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2 February 1989 
General 


Foreign Ministry Holds Weekly News Briefing 


Comments on SRV Cambodian Statement 
OW02021 10789 Beijing XINHUA in English 
1052 GMT 2 Feb 89 


[Text] —> February 2 (XINHUA)—Vietnam’'s 
preaching of the so-called non-interference in Kampu- 
chea’s internal affairs is no more than an attempt to shirk 
its responsibility for casing the war and to continue its 
control over Kampuchea by enabling Heng Samrin and 
Hun Sen to monopolize power in Kampuchea. 

Chinese Foreign Ministry Spokesman Li Zhaoxing made 
the statement at the weekly news briefing here this 
afternoon when he was asked to comment on the state- 
ment by a Vietnamese Foreign Ministry spokesman who 
was reported as saying that the internal affairs of Kam- 


Li Zhaoxing said the Kampuchea question is entirely the 
result of Vietnamese troops invasion. Therefore, Viet- 


at an early date and realization of peace in Kampuchea 
foliowing the troop-withdrawal.“ 


He recalled that Vietnam has been conducting the most 
senous and brutal interfeyence ce in Kampuchea's internal 
affairs by sending troops to invade and occupy Kampu- 
chea and waging a ten-year-old war of aggression there. 


“If Vietnam really has sincerity in a settlement of the 
Kampuchean ” he continued, “it should take 
practical actions conducive to a comprehensive, fair and 
reasonable political settlement of the quec.iion. “Instead 
of creating civil war and turmoil in Kampuchea in any 
way, it should not only genuinely withdraw all its troops 
from Kampuchea under strict and effective intern2?:<nal 
tion among the four parties in Kampuchea so as to bring 
real peace to K.ampuchea,“ he added. 


Views Second Jakarta Meeting 
OW0202094789 Beijing XINHUA in English 
0931 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)—Chinese Foreign 
Ministry Spokesman Li Zhaoxing said ‘hat the three 
parties of Democratic Kampuchea have sSowed <heir 
positive attitudes towards the political settlement of the 
Kampuchean issue by deciding to attend the second 
Jakarta meeting. 
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At the weekly news briefing here this afternoon, Li also 
said that the second Jakarta meeting, which will be held 
later this month, will be centered on the Kampuchean 
issue. 


China supports all the efforts conducive to a just and 
reasonable solution to the Kampuchean issue and hopes 
that the second Jakarta meeting will make progress in the 
respect, he said. 


In reply to reporters’ questions, the spokesman said that 
China has not been invited to attend the Jakarta meeting 
and has not considered questions in this regard. 


Eduard Shevardnadze will meet with Prince Sihanouk in 
Beijing, Li said China holds that in order to promote a 
just and reasonable political solution to the Kampu- 
chean issue, the Soviet and Vietnamese sides should 
confer with Sihanouk. But Li did not answer directly if 
Shevardnadze and Sihanouk will meet in Beijing. 


On reporters’ questions concerning Kampuchea, the 
spokesman stressed time and again that Vietnam must 
pull out all its troops from Kampuchea genuinely and as 
soon as possibile, and that such troops withdrawal should 
be conducted under “effective international supervi- 
sion.” 


Hopes for Stability 1 Lebanon 
0W0202092989 Beijing XINHUA in English 
0849 GMT 2 Feb 89 


[Text] eijing, February 2 (XINHUA)—China appreci- 
ates the efforts made by the mediation committee spon- 
sored by the Arab League for the settlement of the 
question of Lebanon, a Chinese Foreign Ministry 
spokesman said here today. 


Li Zhaoxing made the remark at a weekly news briefing 
here this afternoon in response to a reporter's question. 


“China hopes that all parties in Lebanon will set store by 
their national interests, actively cooperate with the 
efforts made by the mediation committee, and remove 
differences and disputes in the spirit of mutual under- 
standing and mutual accommodation and through con- 
sultations on an equal footing so as to achieve national 
unity and stability in Lebanon at an early date,” Li said. 


Announces PLO Official To Visit 
0W0202091889 Beijing XINHUA in English 
0844 GMT 2 Feb 89 


[Text] Beijing, +~ 5 2 mtn PP ay Qad- 
dumi, head of the Political Department of the Palestine 
Liberation Organization (PLO), will pay a goodwill visit 
to China from February 13 at the invitation of Chinese 
Foreign Minister Qian Qichen. 
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This was announed by spokesman for the Chinese For- 
eign Ministry Li Zhaoxing at the weekly news briefing 
here this afternoon. 


Announces Burundian President Visit 
OW0202092189 Beijing XINHUA in English 
0841 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—Major Pierre 
Buyoya, president of the Military Committee for 
National Salvation and president of the Republic of 
Burundi, will pay a state visit to China from February 20 
to 23 at the invitation of Chinese President Yang Shang- 
kun. 


Chinese Foreign Ministry Spokesman Li Zhaoxing made 
this announcement at a weekly news briefing here this 


News Examines Takeshita Trip to U.S. 
OW3101230589 Beijing XINHUA in English 
1619 GMT 31 Jar 89 


[“News Analysis: Takeshita’s U.S. Trip Regarded as a 
Confidence-Builder (by Zhu Ronggen)”"—XINHUA 
headline] 


[Text] Tokyo, January 31 (XINHUA)}—With Prime 
Minister Noboru Takeshita on his way to the United 
States for a seven-day visit, Japan can expect trade and 
the sharing of Western defense responsibilities to remain 
as major issues between the two countries. 


“The main purpose of the trip is to establish personal 
and trustworthy relations between Takeshita and U S. 
President George Bush, so that bilateral issues can be 
a Oe ay 


At a meeting prior to his departure, Takeshita said that 
he hopes his talks with President Bush will include frank 


discussions on a wide range of global problems. 


Takeshita will be the first foreign leader to meet Bush 
since the inauguration of the American President. After- 
wards, Bush will personally attend the state funeral of 
Emperor Hirohito in Tokyo on February 24, a role 
traditionally delegzted to the vice president. 


This shows that both Tokyo and Washington attach great 
Oa S. relations, diplomatic sources 


Union, and the annual Paris summit of seven Western 
industrialized nations in July, it was announced. 
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Bush’s upcoming visit to Tokyo and a follow-up trip io 
China and South Korea, are seen as symbolic of the 
Asia-Pacific region's growing importance in the new U.S. 
Administration's worldwide diplomatic strategy, govern- 
ment sources said. 


Tokyo hopes that the Takeshita-Bush meeting will pave 
the way for agreement on a conceptual framework of 
cooperation between the two nations, and also set the 
tone for the management of bilateral ties over the next 


four years, analysts said. 


“Since the U.S. Administration acts in step with the 
wishes of the President, it is important to see how 
President Bush looks at Japan,” a Foreign Ministry 
official said. 


When Takeshita visited ‘ormer U.S. President Ronald 
were strained over issues ranging from Japan's beef and 
citrus quotas to liberalization of 12 agricultural prod- 
ucts. 


Though such controversies have faded amid a current of 
outward calm, Japanese sources warn that undercurrents 
could surface later this year. 


A recent slowdown in reducing the overali U.S. trade 
deficit could raise calls in Washington for Tokyo to boost 
imports. 


Japan's trade surplus with the U.S., a perpetual source of 
friction between the two trading partners, was around 48 
billion dollars last year, nine percent lower than the 


previous year. 


Bush and congressional leaders are expected to urge 
Takeshita to promote further expansion of Japan's 
domestic demands for American products. The U.S. 
would like to see an opening of import markets to help 
trim its huge “twin deficits.” 


Takeshita is also expected to emphasize Japan's planned 
5.9 percent defense spending imcrease, and its 7.8 per- 
cent rise in official developraent assistance for fiscal 
1989, begining April |. 


Washington, wrestling to reduce its huge budget deficit, 
is expected to continue to press Tokyo for an increase in 
its share of contributions for its own defense, analysts 
added. In addition, the U.S. should be calling for greater 
“burden-sharing” by Japan in the defense of Western 
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During his stay in the U.S., Takeshita is likely also to 
propose that Tokyo and Washington make better use of 
the existing liaison organizations to head off problems in 
their early stages. The current approach is one of trouble- 
shooting these problems only after they have become 
serious, government sources said. 


Takeshita’s trip to the U.S., his third since coming to 
office in November 1987, is made against a domestic 
background in which his government is under public 
criticism regarding the recent Recruit stock trading scan- 
dal, which has sent his popularity plummeting, political 
analysts said. 


In the last 45 days, three cabinet ministers have been 
forced out of office by the widening scandal, and oppo- 
sition parties have demanaed the resignation of the 
entire Takeshita Cabinet. 


For these reasons, analysts say that if Prime Minister 
Takeshita is to win another two-year term in November, 
he cannot afford to make any mistakes in Japan's rela- 
tions with the United States, its largest trading partner. 


BAN YUE TAN Analyzes World Trends 
OW0102122889 Beijing BAN YUE TAN in Chinese 
10 Jan 89 pp 54-6! 


{“The General Trend of tt.e Changing Worid Situation— 


Part Two of Excerpts of Speeches at a Forum Sponsored 
by This Journal on the International Sitvation™] 


ee Se © AS seas Congetan, Siler & Ge 


Wan Guang (8001 0342}, secretary in charge of day-to- 
day affairs of the China Research Center for Interna- 
tiona! Issues and professsor of the Internationa! Politics 


Department of the China People’s University: 


The worid has entered a crucial period of change. In the 
U.S.-Soviet relations there appears to be a new detente, 
both the breadth and depth of which surpass those of the 
past two detente periods. After the United States and the 
Soviet Union signed the INF Agreement, they continued 
their talks on the question of cutting strategic nuclear 
weapons. They are continuing to urge political solutions 
to some conflicts in hot spots. Their bilateral relations 
are also developing. It is estimated that after the new 
U.S. President Bush assumed office, he will continue the 
progress of U.S.-Soviet detente. However, the United 
States and the Soviet Union are still rivals, and they are 
continuing the high-tech arms race and competing in the 
world by using more political and economic means. The 


Soviet Union's and East Europe's reform in the days 
ahead and the countermeasures adopted by the United 
States may also possibly influence the future U.S.-Soviet 
relations. In U.S.-Soviet relations confrontation and 
unstable factors still exist. 
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The situation in Europe obviously is changing. The West 
European nations are actively taking joint steps to 
become more independent and keep more initiative in 
their own hands. The tendencies of East Europe’s inde- 
pendence and keeping the initiative in its own hands are 
also increasing. The Soviet Union and East European 
nations pay great attention to relations with 
West Europe, while a “Soviet and East European craze” 
recently appeared. CEMA and the EEC have established 
formal relations and terminated a situation in which the 
two sides did not recognize each other on a long-term 
basis. The exchange and cooperation between East and 
West Europe are making greater progress. 


expenditure trails only the United States and Soviet 
Union. Where Japan will head after becoming an eco- 
nomic superpower second only to the United States has 
drawn serious international attention. 


number of big powers dominated the world is gone. 
Medium-sized and small countnes play an increasingly 
larger role in the world. 


While military confrontation is tapering off, competition 
in economics and science and technology is even stron- 
ger. While the world economy is being internationalized, 
it is also being institutionalized. The United States is 
organizing a North America free trade zone. The EEC 
plans to establish an internal united market by 1992. 
While Japan is preparing to organize “the economic 
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sphere in Asia,” the Soviet Union is also improving the 
structure of the EEC. The world will also face the 
competition of these four major economic institutions. 


The gap between North and South has widened further. 
In 1952 per capita income of the developed countries 
was 20 times higher than the poor countries. In mid- 
1980's, it was 46 times higher. Debt burden of the 
developing countries is growing heavier, their foreign 
trade has been restricted by protectionism, and they are 
in serious shortage of funds. This situation is unfavor- 
able to world peace and stability. 


The period of relative relaxation in the world may last 
for a rather long time. It is not likely for a world war and 
large-scale regional wars to break out. However, regional 
conflicts will occur from time to time. The world 1s still 
shrouded in contradictions. There may be some compli- 
cations and turbulence in the future. 


tation is drawing to an end. The world has embarked on 
a full-scale race to ushez in the 2)st century. This race is 
spearheaded by the new technological revolution, and is 
focused on economy, science and technology. It also 
touches on military, political and educational spheres. 
The outcome of this race may result in major changes in 
the relative strength of the world during the early part oi 
the next century. For this purpose, all countrie« are 
drawing up developmental strategies, paying atten'ion to 
readjustment and reform, and engaging in tens~ compe- 
tition in order to acquire a favorable positio™ in the 21st 
century. 


The Opportunities and Challenges China Faces 


Yao Yun, XINHUA senior reporter and deputy chief 
editor. In the current world there are three trends: 


mean that all is well with the world. There are 
fundamental contradictions not yet resolved. 
¢ United States and the Soviet Union are still adver- 
Although the arms race has slowed down, the race 
quality will continue. Some of the regional conflicts 

end. As one conflict winds down. another rises to 
place. In many countries (particularly Asian, 
, and Latin American nations), internal political 
and even turmoil shall occur from time to time. 


725 
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The change toward a multipolar world as well as the 
weakening of U.S. and Soviet influences is conducive to 
world peace and stability and has provided China's 
diplomacy with more nom to manuever. 


Therefore, to respond to the international challenge. 
China must make deft and prompt adjustments to its 
foreign policy with diplomatic action adapted to the 
changing times. Take, for instance, the big USSR-US.- 
China triangle in the international order, as is often 
discussed. Following the easing of U.S.-Soviet relations 
and the multi-polarization of world influence (such as 
the new poles resulting from the reemergence of Japan as 
a world power and Western Europe's growing influence). 
China must study what changes will take place in this big 
triangle as well as in the various multilateral relations 
and consider new measures to deal with these changes. 


Second, as the world is about to enter the 21st century, 
various nations have imposed upon themselves tasks of 
economic and political reform and readjustment, partic- 
ularly in the socialist nations where the need for reform 
is more urgent. This trend of reform has taken shape as 


reform, 
Rf F Any rd ah dey 
the reform itself won't be all smooth sailing 
without setbacks. But without reform their prospects are 
bleak. Thus reform is a challenge they must face. 


technological 

ity. ee tne nnn 
economy and raise its scientific and technological level 

What merits our attention is that in international eco- 
nomic relations, the trend of grouping is becoming more 
and more prevalent, as demonstrated by the North 
American economic zone with Canada as its center, the 
European Economic Community formed by the Western 
European nations, the Council of Mutual Economic 


gaps between the South and the North and between the 


clear head to face the challenges. We must enter the 21st 
century as a winner, not a loser, in the global race. Don’t 
let the opportunities slip away, they may never come 
again. We must have a sense of urgency and the feeling of 
a crisis. 


The USSR’s New Thinking in Foreign Policy 


Wang Chongjie (3769 1505 2638), XINHUA NEWS 
AGENCY '’s senior reporter and former director of its 
Moscow branch: 


In 1988, two significant events in the international arena 
captured extensive world opinion. 


The first was the exchange of the instruments of ratifi- 
cation between Soviet and U.S. leaders in Moscow last 
June on the treaty to destroy, within 3 years interinedi- 


weapons. This is the first time that the USSR and United 
States have actually reduced their nuclear armaments 
ever since such weapons came into being, and provides a 
favorable start for both parties to further reduce their 
vast nuclear arsenals and other armaments. 


The second was the beginning on 15 May of Soviet 
withdrawal from Afghanistan after the signing of the 
Geneva Agreement. According to this agreement, the 
USSR will complete its pullout by 15 February 1989. 


J from these two events, we will find thzt the 
jb bh A 4! 
its foreign policy. 
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Of course many factors nelped determine the signing of 
the USSR-U.S. INF Agyeement and the political settle- 
ment to the Afghan issue. But there is no denying that the 
new politica! thinking has played a decisive role in the 
change of Soviet foreign policy. 


refined ever since. This ideology consists of three dom- 
inant ideas: First, it recognizes the new structure of the 
present world, setting forth new viewpoints on wars, and 
the relations between wars and revolutions. Gorbachev 
argued that “during the age of nuclear missiles, the 
interests of mankind are above those of class.” and 
“nuclear wars will bring victory to no one but rather the 
elimination of mankind.” Second, it takes another look 
at capitalism. In the past, the USSR has emphasized that 


Cemocratization of decisionmaking in foreign policy. 


ql 
i 
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foreign policy 
The new thinking of Soviet foreiza policy is in the 
process of being continuously refined and developed. 


now this bipelar world is in the poocess of being seplaced 
by a multipolar world shaped by the rise of Japan and 


growth 
rate of domestic output value from 1981-1988 was 4.1! 
percent for Japan and 3.7 percent for the United States. 
Thus Japan outstripped the United States in this regar- 
Japan's total domestic output value of $23.79 triiison in 
1987 was smaller than the United States’ $44.36 trillion. 
But Japan's population is only half that of the United 
States. Therefore, per 


al 


$240 7 billion, surpassing those of the United States and 
making Japan the world's no. | creditor nation. Japan's 
exchange reserve has approached US$87 billion, ranking 
first ia the world. Japan's GNP accounts for 12 percent 
of the world total. In total national strength, Japan has 
placed itself in third place behind ony the United States 
and the Soviet Union. [all figures as received] 

Japan is already potentially a military power. Since the 
1980's, Japan's military expenditure has steadily grown 
at an average annual rate of 6.7 percent. Japay's real 


! 
: 
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mulitary spending. Japan is arming its land, sea, and air 
forces with high-tech weapons. It can also produce 
siles. Technologically, Japan has no trouble in manufac- 
turing nuclear weapons and it is continuing its unremit- 
ting effort in research and development of high-tech 
weapons. Although Japan's armed forces are not large im 
the number of personnel, they have more offices than 
men who are well-cquipped and well-trained. Should a 
war breaks out, they can be rapidly expanded to several 


the sensor middie schools reaches 97 percent, and that in 


i 
: 
i 


power today. Politically, it keeps in line with the United 
States and seeks its own interests under the iti 
of serving the United States’ global strategy. Economi- 


Japanese estimate: “Upon entering the 2!st century, 
Japan's GNP will surpass that of the United States and 


military as well as a financial power arnong its equals.” 
By then, the role played by Japan and its impact on the 


not want it to become an international factor of 
destruction. 


United States & Canada 


Overseas Chinese Affairs Grzap Visits US. 
OW0102050689 Beijing International Service 
in Mandarin 0900 GMT 26 Jan 89 


[Excerpts] Early last November, a delegation of “‘« 
Chinese State Council Office of Overseas Chinese 
Affairs, headed by Director Liao Hui, started « visit to 
the United States and Canada. In a span of 42 days, the 
delegation visited 14 cities. During the tour, Liao Hui 
made extensive contacts with overseas Chinese and local 
citizens of Chinese origin, who are of different social 
strata and hold different political views. He held a total 
of 26 discussion meetings, heard ideas and suggestions 
offered by as many as a thousand professionals, new 
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immugrants, and representatives of bodies of local citi- 
ings. He also visited 45 old peoples’ homes, new imm- 
and Chinese language schools. [passage omitted] 

Liao Hui made some hundred speeches on various 
occasions, setting out the Chinese Government's policy 
on Overseas Chinese affairs and encouraging Overseas 
Chinese and local citizens of Chinese origin to meit into 
local society, reduce gaps, and strengthen unity and 
Couperation to protect and increase their own legitimate 
mghts and interests. 

San Diego, the seventh largest city in the United States, 
has about 50,000 citizens cf Chinese origin, mostly from 
countnes in Indochina and Taiwan. At the welcome 
banquet, hosted by Overseas Chinese and groups of U_S. 
are differences between groups of US. citizens of Ch- 
nese origin in San Diego, it is commendable that we can 
all sit together to discuss China's affairs and talk freely 
about China's economic development and the great 
cause of reunification. if U.S. citizens of Chinese origin 
across the United States can ali unite, help one another, 
and seek common ground, while reserving differences, 
their groups will grow im sirength and make greater 
contributions to socal progress and developmen: and 
Sino-U S. fnendship and cooperation. [Passage omitted] 
Liao Hui pointed out: Over a very long period in the 
past, a demarcation line clearly exis 2d between pro- 
Beijing and pro-Tarwan citizens of Chinese origin and 
Overseas Chinese However, along with China's success- 
ful reform and openness, the solution to the Hong Kong 
and Macao issues, the mse in China's international 
standing. and the Tarwan Authorities’ open policy on the 
Chinese mainiand, the gap aud hostility among citizens 
of Chinese origin and Overseas Chinese are reducing. 
while exchanges and contacts amonr them are increas- 
ing. [passage omitted] 

What impressed Overseas Chinese and citizens of Chi- 


nese origin deeply during Liao Hui's visit to the United 
States and Canada was his attitude of seeking truth from 


Canadian Provincial Visits Jilin 
SK0202075 289 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 30 Jan 8&9 


[T=at] At the invitation of the Jilin Provincial People’s 


FBIS-CHI-88-021 
2 February 1989 


Earl G. Drake, ambassador of Canada in China, together 
with his wife and two other persons, also arrived in 
Changchun on the same plane accompanying the delega- 
tion. Vice Governor Liu Xilin and some other leading 
comrades met the guests at the airport. When the guests 
alighted from the plane, two children, wearing bright 
costumes, presented bouquets to them. Also meeting the 
Canadian guests at the airport were Li Jieche, director of 
the provincial Foreign Affairs Office; (Gu Xianying), 
deputy director of the provincial Foreign Affairs Office; 
and (Han Li), deputy director of the provincial Cultural 
Department. 


On the same evening, Acting Governor Wang Zhongyu 
met with and feted Governor Grant Devine, Ambassa- 
dor Earl G. Drake, and the other members of the 
delegation. Amid a cordial and friendly atmosphere, 
Acting Governor Wang Zhongyu said: Jilin is an old 
friend of Saskatchewan Province. Over the past few 
years, three contact programs have been signed between 
the two provinces, and exchanges and cooperations have 
been conducted in economic, scientific, technological, 
and cultural spheres, yielding relatively good results. We 
believe that the current visit of Governor Grant Devine 
to our province will certainly further promote the friend- 
ship and cooperation between the two provinces. The 
host and guests together pledged to make still greater 
efforts to strengthen mutual understanding and expand 
the scale of exchanges and cooperations between the two 
provinces. 


Soviet Union 


Further Reportage on Shevardnadze Visit 


Shevardnadze Arrival Comments 
HK0202102889 Reijing RENMIN RIBAO 
in Chinese 2 Feb 89 p 1 


[XINHUA report: “Soviet Foreign Minister Arrives in 
Beijing”) 


[Text] Beijing, February | (XINHUA)}—Carrying with 
him a formal letter from Soviet leader Gorbachev to 
Chinese leader Deng Xiaoping, the Soviet Foreign Min- 
ister E.A. Shevardnadze arrived here this evening for a 
three-day official visit to China. This is the first official 
visit by a Soviet foreign minister to China in the history 
of Sino-Soviet relations. 


After exchanging a handshake with Chinese Foreign 
Minister Qian Qichen, who greeted him at the airport, 
Shevardnadze said to the reporters that he was entrusted 
to hand over a formal letter from the General Secretary 
of the Central Committee of the Communist Party of the 
Soviet Union M.S. Gorbachev to Chinese leader Deng 
Xiaoping. 


INTERNATIONAL AFFAIRS 


Shevardnadze said he will reach an agreement with the 
Chinese side on a firm date for a Soviet-Chinese summit, 
adding that during Qian’s visit to Moscow last December 
the two sides had reached agreement in principle on 
holding such a summit. 


He also said that he will discuss with the Chinese side 
issues concerning the improvement of Soviet-Chinese 
relations, which are, he said, based on peaceful coexist- 
ence and mutual respect. 


In his written statement issued at the airport, the Soviet 
foreign minister said: “The hope is that our discussions 
and negotiations will promote further favorable changes 
in Soviet-Chinese relations.” 


“We are starting our negotiations fully aware of the scale 
of the forthconiing event, of its enormous importance for 
the normalization of bilateral relations and the improve- 
ment of the situation in the region and in the whole 
world,” he said. 


He said: “The title theme of the Soviet-Chinese discus- 
sions is peace and development.” 


Qian told reporters at the airport: “Shevardnadze’s 
present visit to China is a continuation of the process of 
normalizing Sino-Soviet relations that began two months 
ago when I visited Moscow. It is also a part of the 
preparations for the Sino-Soviet summit.” 


He said: ““We shall discuss comprehensive issues, espe- 
cially the need, in the current situation, for China and 
the Soviet Union to reach further understanding on a 
just and reasonable solution to the Kampuchean issue, so 
as to speed up the solution of this issue.” 


“Of course,” he added, “we shall discuss other issues 
concerning bilateral relations and concrete preparations 
for the summit.” 


The Soviet foreign minister will hold talks with his 
Chinese counterpart tomorrow morning and is due to 
meet Chinese leaders before leaving here for home on 
February 4. 


Shevardnadze’s entourage of more than 30 members 
includes Vice Minister of Foreign Affairs I1.A. Rogachev. 


To Prepare for Summit 
OW0202013489 Beijing Domestic Service 
in Mandarin 2230 GMT I Feb 89 


[Text] According to a station report, Soviet Foreign 
Minister Shevardnadze arrived in Beijing via a special 
plane on the evening of | February for an official visit to 
China. Sixty-one-year-old Shevardnadze is the first 
Soviet foreign minister to visit China in 30 years. 
Accompanying him on his visit to China is Soviet 
Deputy Foreign Minister Rogachev. 
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After shaking hands with Chinese Foreign Minister Qian 
Qichen, who greeted him at the airport, Shevardnadze 
told news reporters that he was entrusted to hand over a 
formal letter from General Secretary Gorbachev to Chi- 
nese leader Deng Xiaoping. He said that he will also 
reach an agreement with the Chinese side on a firm date 
for a Soviet-Chinese summit. During Foreign Minister 
Qian Qichen’s visit to Moscow, the two sides had 
reached agreement in principle on holding such a sum- 
mit. 


In an interview with Chinese news reporters, Foreign 
Minister Qian Qichen said: The Soviet foreign minister’s 
current visit to China is a continuation of the process of 
normalizing Sino-Soviet relations that began 2 months 
ago when I visited Moscow. It is also a part of the 
preparations for a Sino-Soviet summit. We shall discuss 
comprehensive issues [guang fan di wen ti], especially 
the need in the current situation for China and the Soviet 
Union to reach further understanding on a just and 
reasonable solution to the Cambodian issue; this will 
promote progress on the Cambodian issue. Of course, we 
shall discuss other issues concerning bilateral relations 
and concrete preparations for the Sino-Soviet summit. 


Shevardnadze also issued a written statement at the 
airport, expressing hopes that his talks in China will 
bring about changes for the further improvement of 
Soviet-Chinese relations. He said that his current visit is 
aimed at making preparations for the Soviet-Chinese 
summit. He believed that the summit would add a new 
chapter in the annals of the two neighboring nations. He 
said: We have fully realized that the normalization of 
bilateral relations is of enormous significance [ju da yi 
yi] for the improvement of the situation in the region 
and in the whole world. He pointed out that the title 
theme of the Soviet-Chinese discussions will be peace 
and development. 


hen, Shevardnadze Begin Talks 
OW0202030189 Beijing XINHUA in English 
0236 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen began talks with Soviet Foreign 
Minister E.A. Shevardnadze in the Great Hall of the 
People here at 09:30 today. 


Talks ‘Friendly, Frank’ 
OW0202083689 Beijing XINHUA in English 
0822 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA) —Chinese Foreign 
Minister Qian Qichen and Soviet Foreign Minister E.A. 
Shevardnadze held talks in a “friendly, frank, and truth- 
seeking” atmosphere here today. 
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Expressing welcome to his Soviet counterpart, Qian said 
that the current talks are a continuation of the dialogue 
conducted between the two foreign ministers in Moscow 
not long ago. “The purpose of hot! the dialogues is 
preparation for a Sino-Soviet summit,” he acded. 


Shevardnadze thanked the Chinese side for their hospi- 
tality. He said that not long ago he had counted the 
number of his meetings with Qian in the past year, the 
current one being the fifth. He said he expected more 
such meetings in the future, adding that the present 
meeting is one of momentous significance. 


During their discussion, the two foreign ministers threw 
the spotlight on the Kampuchean question. 


Qian said there are ongoing developments in this area. 
Nowadays, various forms of dialogues conducted by the 
different parties concerned are essential to the early 
realization of a political solution to the Kampuchean 
question, he added. 


The internal issues of Kampuchea should be settled by 
Kampuchea’s four parties themselves free from external 
interference, Qian said. The international community 
should, bearing in mind the importance of peace and 
stability in Kampuchea after Vietnam withdraws its 
troops, make positive efforts for a fair solution to Kam- 


puchea’s internal problems. 


Shevardnadze said that recently many changes have 
taken place in the situation in Kampuchea. “The process 
of solving the Kampuchean issue has been accelerated,” 
he added. International supervision is necessary for 
Vietnam’s troop withdrawal from Kampuchea, for the 
implementation of any agreement reached between the 
various parties involved and for free elections to be held 
there. The big powers should participate in guaranteeing 
that,“ he said. 


The Soviet foreign minister added that all parties in 
Kampuchea should take an active part in dialogue. 


The two foreign ministers also discussed matters con- 
cerning Sino-Soviet relations, including border ques- 
tions. 


More on Talks 
HK0202084689 Beijing XINHUA Hong Kong 
Service in Chinese 0805 GMT 2 Feb 89 


{Report by Wan Chengcai (8001 2052 2088) and Zhu 
Yunlong (2612 0061 7893): “The Chinese and Soviet 
Foreign Ministers Hold Talks in Beijing’ —XINHUA 
headline] 


[Text] Beijing, 2 Feb (XINHUA)}—Chinese Foreign 
Minister Qian Qichen and Soviet Foreign Minister She- 
vardnadze held talks in the Great Hall of the People this 
morning. The talks were conducted in a friendly, frank, 
and truth-seeking [qiu shi 3061 1395] manner. 
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Foreign Minister Qian first gave a warm welcome to the 
visiting Shevardnadze. He said: These talks between the 
Chinese and Soviet foreign ministers are a continuation 
of their recent dialogues in Moscow. The purpose of 
these and talks is to make ions for a 
high-level Sino-Soviet meeting [gao ji hui wu 7559 4787 
2585 2524]. 


Shevardnadze thanked the Chinese side for its hospital- 
ity. He said that not long ago he had counted the number 


The Chinese and Soviet foreign ministers also discussed 
bilateral relations, including the Sino-Soviet border 
issue. 


Cambodia Issee Dominates Talks 
HK0202091889 Hong Kong AFP in English 
0908 GMT 2 Feb 89 


[By Pierre-Antoine Donnet] 


[Text] Beijing, Feb 2 (AFP)}—Cambodia dominated the 
first day of talks here Thursday between Soviet Foreign 
Minister Eduard Shevardnadze and Chinese counterpart 
Qian Qichen, with both sides » sie that Vietnam 
must pull out. 
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Chinese Foreign Ministry spokeman Li Zhaoxing told 
reporters that the two foreign ministers talked for three 
hours at the Great Hall of the Pec ple “in a cordial, frank, 


honest and pragmatic atmosphere.” 


The two “focussed their discussions on a settlement of 
the Cambodian question .... China and the Soviet Union 
maintained that Vietnam should pull out all its troops 
from Cambodia as soon as possible,” Mr. Li said. 


Mr. Li indicated, however, that total agreement on 
Cambodia had yet to come. 


“I believe that presently, China and the Soviet Union 
should reach further understanding of each other on the 
question of a fair and reasonable solution of the Cam- 
bodian question,” he said. 


The Chinese aiso said that Vietnam and the 
Soviet Union should hold direct talks with Cambodian 
resistance leader Prince Norodom Sihanouk, who is 
currently staying at the same Beijing state guesthouse as 
Mr. Shevardnadze. 


Mr. Shevardnadze arrived here Wednesday, to meet Mr. 
Qian and Premier Li Peng to prepare a Sino-Soviet 
summit expected later this year. He is the first Soviet 
foreign minister to come to China since Andrei 
Gromyko in 1959. 


The Soviet top diplomat goes to Shanghai on Saturday to 
deliver a personal letter from Mr. Gorbachev to Mr. 
Deng, who is currently in the east-coast city. Mr. She- 
vardnadze is to leave for Islamabad the same day. 


Informed Soviet sources say a summit meeting in Beijing 
between Mr. Gorbachev and Mr. Deng is expected for 
Apmnil or May. 


After exchanging greetings in Russian, Mr. Shevard- 
nadze and Mr. Qian, a career specialist in Soviet affairs, 
began the first of two mornings of meetings and lunches 
Thursday at the Great Hall of the People. 


“We are here in Beijing to continue the talks we had 

during my visit to Moscow two months ago. These 
i are to make preparations for a Sino-Soviet 

summit,” Mr. Qian said. 

“The fact that we are holding these meetings .. 

significant,” Mr. Shevardnadze said. 


. 1s already 


“The most important thing is that the content of our 
talks has always been interesting and, | would say, 
important with regard to the reality of the problems.” 


Mr. Shevardnadze recalled that in the past year, he had 
US 
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Some observers interpreted the remark as a suggestion 
that the Kremlin accords as much i to its 
relations with China as it does to those with the United 


Western diplomats say a Deng-Gorbachev summit 
would seal a long process of normalization between the 
communist world’s two greatest powers. They also 
expect the summit to take place regardless of whether a 
Cambodian peace settlement is concluded. 


For nearly 10 years, Chinese-armed Cambudian resis- 
tance guerrillas have been fighting the Phnom Penh 
government backed by Soviet ally Vietnam. 


Taking part in the talks here this week are Soviet Vice 
Foreign Minister Igor Rogachev and “hinese counter- 
part Tian Zengpai, who represent their countries in 
bilateral normalization talks. 


KYODO on Talks 
OW0202144589 Tokyo KYODO in English 
1417 GMT 2 Feb 89 


[Text] Beining, Feb. 2 KYODO—Chinese Foreign Min- 
ister Qian Qichen and his Sov.et counterpart Eduard 
Shevardnadze discussed a solution to the 10-year-old 
Kampuchean conflict Thursday and acknowledged that 
they had similar views. 


The foreign ministers expressed their views on Kampu- 
chea in their first round of talks at the Great Hall of the 
People. Shevardnadze arrived here on Wednesday as the 
first Soviet foreign minister to visit China in 30 years. 


The first round of talks focused on the Kampuchean 
problem before discussing the date for a projected Sino- 
Soviet summit, the main item on the agenda for the 
Qian-Shevardnadze talks. 


In Thursday’s meeting, the foreign ministers basically 
acknowledged that the environment surrounding the 


acknowledged that international guarantees 
would be needed to bring peace and stability to Kampu- 
chea. 


Soviet sources said Qian and Shevardnadze had been 
to discuss the Sino-Soviet summit schedule 
the start of the talks. 
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But Qian met Shevardnadze for 15 minutes before the 
talks and was believed to have proposed to Shevard- 
nadze that they take up the Kampuchean probiem as the 
first agenda item. 


Political experts believed the two foreign ministers took 
up the issue first because they wanted to confirm their 
basic positions on the problem in the hope that this 
would be beneficial when discussing the Sino-Soviet 
summit and relations between the two countries. 


A Soviet spokesman said the date for the summit would 
be decided in the second round of talks to be held Friday. 


At the beginning of the talks, Qian welcomed Shevard- 
nadze, saying “good morning” in Russian. After the 15 
minute individual meeting with Shevardnadze, Qian 
told the plenary session that he wanted to promote 
preparations for the Sino-Soviet summit meeting. 


Shevardnadze particularly stressed the importance of 
talks. 


According to Chinese Foreign Ministry spokesman Li 
Zhaoxing, the foreign ministers also discussed the Sino- 
Soviet border dispute. 


A Soviet spokesman, however, said the two talked about 
the summit meeting, bilateral matters and the Kampu- 
chean problem, adding that the main theme was the 
summit meeting. 


Li said the Kampuchean problem was a key agenda item 
in the foreign minister's meeting, but suggested that 
discussions on the Kampuchean issue together with 
other agenda items were discussed to pave the way for 
the summit meeting. 


After Friday's meeting with Qian, Shevardnadze will 
meet premier Li Peng and visit Shanghai to meet senior 
Chinese leader Deng Xiaoping on Saturday. 


Commentary on Patterns in Sino-Soviet Relations 
HK02021 14489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1022 GMT 2 Feb 89 


{Commentary by Shi Fu (4258 1133): “New Patterns in 
Sino-Soviet Relations" —ZHONGGUO TONGXUN 
SHE headline] 


[Text] [no place name as received] 2 Feb (ZHONGGUO 
TONGXUN SHE)—Chinese Foreign Minister Qian 
Qichen’s visit to the Soviet Union in December last year 
and Soviet Foreign Minister Shevardnadze's recent [jin 
ri 6602 2480] China visit have propelled Sino-Soviet 
relations toward normalization. 


While visiting China Shevardnadze wiil deliver to Deng 
Xiaoping an official letter from Gorbachev and discuss 
with Chinese leaders the question of holding a Sino- 
Soviet summit [zui gao ji hui wu 2584 7559 4787 2585 
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2524]. It is said that when Qian Qichen visited the Soviet 
Union last year the two sides reached an agreement in 
principle on the Sino-Soviet summit and decided to hold 
it in the first half of this year. This Sino-Soviet summit 
will certainly lead to further improvements in relations 


meng 5114 4145] with each other and signed a “treaty of 

, alliance, and mutual assistance.” In the 60s 
and 70s they were antagonistic to one another and once 
there were clashes on the border. In the 80s, Sino-Soviet 
relations have become relaxed and have been developing 
toward normalization. 


The Sino-Soviet summit to be held soon will decide on 
the new patterns in bilaterai relations. These reiations 
will not be like those when they were in alliance with 
each other in the 50s. They would be, as Deng Xiaoping 
said, new economic and political relations based on the 
five principles of peaceful coexistence. 


The worid situation is becoming relaxed. Peace and 
development are two common demands of mankind and 
goals for world statesmen. Both China and the Soviet 
Union are now precccupied with reforms and economic 
development and therefore they urgently need a peaceful 
environment. They cannot and need not infringe on the 
interests of a third country by entering into an alliance. 


In the course of their reforms and construction China 
and the Soviet Union face many similar problems. After 
normalization, they can learn from each other, exchange 
with each other, and make joint efforts to promote peace 
and development. This is beneficial to themselves, to 
Asia, and to the world. 
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Soviet General on Troop Withdrawal From MPR 
OW0202132689 Beijing Domestic Service 
in Mandarin 1030 GMT 2 Feb 89 


(tear ar tactancia meee 
cow 


[Text] General Chervov, chief of a directorate of the 
General Staff of the Soviet Armed Forces, said today: 
The Soviet Union will reduce the strength of its armed 
forces in Asia by 200,000 men and withdraw 75 percent 
of its troops from Mongolia. All these reductions are 
made possible by the improvement of Soviet-Chinese 
relations. 


He said: The forthcoming summit meeting between the 
two countries will play a great role in developing Soviet- 
Chinese relations. 


USSR Border Trade Continues To Develop 


OW0202102189 Beijing in Russian to the USSR 
1900 GMT 31 Jan 89 


[Text] Trade between Liaoning Province and the Soviet 
Union has developed rapidly since May 1988. Trade and 
economic contracts worth 187 million Swiss francs were 
signed. 

more than 40 companies in the Soviet Union. Fifty 
contracts and agreements on economic cooperation have 
been signed. More that 10 contracts, worth 37 million 
Swiss francs are in the process of being fulfilled. 


products, fruit, equipment for processing timber and 
leather. It imports from the Soviet Union such item as 


Economic and technical cooperation between the two 
sides has received a further boost. 


Heilongjiang Trade Increases 
HK0102134789 Beijing CEI Database in English 
I Feb 89 


[Text] Harbin (CEIl}—The volume of imports and 
exports trade in Heilongjiang Province reached 1.15 
billion U.S. dollars in 1988, a 25.6 percent increase over 
the previous year. Of this figure exports accounted for 
942 million dollars and imports, 173 million dollars. 


The ratio of industrial products and processed goods in 
the export commodities increased in 1988 over the 
previous year. 
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Border trade with the Soviet Union are now conducted 
various channels instead of on the orginal state 


Moscow Soiree Marks Birthday of Qu Quibai 
OW0202101389 Beijing in Russian to the USSR 
1900 GMT 31 Jan 89 


French newspaper LE FIGARO in which Sakharov 
expressed the fear that opposition forces would over- 
throw Soviet leader Mikhail Gorbachev or force him to 
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Southeasi Asia & Pacific 


Li Peng Meets With Sihanouk | February 
HK0102154089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1502 GMT 1 Feb 89 


[Report: “Li Peng Meeis With Prince Sihanouk”— 
ZHONGGUO XINWEN SHE headline] 


{Text} Beijing, | Feb (ZHONGGUO XINWEN SHE)— 
This evening the Chinese Premier met with Prince 


independence and national self-determination. He said: At 


be held within the framework of the People’s Republic of 
Cambodia. He cannot agree to the formation of a so-called 
national reconcilation committee but thinks that a quadn- 
partite government should be established and that the 
armies of the various Cambodian parties st >uld be frozen 
and reduced to 10,000 men each. 


Li Peng expressed his support for Prince Sihanouk’'s 
$-point proposal and reiterated China's position on the 


It is said that Li Peng last met with Sihanouk in April last 
year. 


Li States Position on Cambodia 
OW0102190989 Beijing XINHUA in English 
1846 GMT | Feb 89 


[Text] Beijing, February | (XINHUA)—Premier Li Peng 
reiterated China's position on the Kampuchea issue here 
tonight, saying that Vietnam should withdraw all its 
troops from Kampuchea without any precondition since 
it had promised to do so by the end of September. 


In a meeting with Prince Norodom Sihanouk and his 
wife, Li said the Vietnamese military withdrawal should 
be done under effective international supervision. Viet- 
namese troops should not try to stay in Kampuchea by 
changing uniforms. 
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He said Vietnam should not ask for a cessation of aid to 
the Kampuchean resistance forces as a precondition of 
the withdrawal of its troops. 


“We hold,” he said, “that following a genuine Vietnam- 
ese military withdrawal, all foreign parties, including 
Vietnam and the Soviet Union, should gradually reduce 
and then completely stop their military aid to the vanous 
factions in Kampuchea.” 


Li said Kampuchea’'s internal problems should be solved 
by consultations among all sides in Kampuchea. China 
supports the establishment of a provisional four-party 
coalition government headed by Prince Norodom Siha- 
nouk, as well as the idea of freezing and reducing the 
numbers of troops of the various factions in the country. 


Prince Sihanouk reiterated his five-point suggestion for 
solving the Kampuchea issue. He said he will struggle for 
one hundred percent independence and self-determina- 
tion for the country, never yielding to Vietnam. 


He said internationa! circles fail to note the danger of the 
colonialization of Kampuchea by Vietnam. That is more 


dangerous than the Khmer Rouge’s regaining power. 


He reiterated that no election should be held within the 
framework of a so-calied People’s Republic of Kampu- 
chea. 


He said he does not agree with the establishment of a 


Li Peng expressed China's support for Prince Sihanouk’'s 
five-point suggestion. “It is the common stand of Kam- 
puchea’s three resistance forces, and has won interna- 
tional support,” he said. 


After the meeting, Li Peng held a banquet for Prince 
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Chinese Premier Li Peng met Sihanouk on Wednesday 
night and briefed him on China's position on Kampu- 
chea. Li also supported Sihanouk’s five-point plan for 
of the problem. 
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Aquino Discusses U.S. Defense y~ # 
0W0202010089 Beijing XINHUA in E 
1204 GMT 30 Jan 89 
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February 


2 


[“Round-up: Soviet Officials’ Successive Visits to Kabul 
(by Zhao Jinchuan)”"—XINHUA headline] 


OW3101225989 Beijing XINHUA in English 


Senator Enrile also proposed that the government should ‘Reundup’ on Soviet Visits to Afghanistan 
enter into a non-aggression treaty with the Soviet Union, 

China, Japan and other countries in Southeast Asia “to //157 GMT 31 Jan 89 
safeguard our security interests.” 


itt 


Non-aggression pacts were in vogue 
stands as an international peremptory norm that 


Aquino 


prior to the adoption of the U.N. Charter. Now the U.N. 
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Seviet Military Leader en Afghanistan Withdrawal 
OW0102160089 Beijing XINHUA in English 


1541 GMT | Feb 89 
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These soldiers were also complaining about the paper's 
failure to cover the troop withdrawal, the paper said. 
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“Nobody here or anywhere else knows what the hell is 


going to happen”, a report quoted a Western diplomat in 
Kabul as saying. 


Federal Germany, Japan and Austria have decided to 
close their embassies in Kabul. 


Kabul, also said he was very much concerned over the 
worsening Afghan situation. 

The Soviet Government has admitted the Afghan war 
was a mistake. By depending on strong force and sophis- 
ticated weapons it could not control the situation of the 


For a peaceful solution to the Afghan issue, Soviet Deputy 


als—The Progress of Peace in the Middle East Has To Be 
Guaranteed by a European Force; the Establishment of a 
Preparatory Committee for the Middle East Peace Con- 
ference Formed by the Five Permanent Members of the 
UN Security Council; the 
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He made the following proposals: To replace the UN 
Peacekeeping Force with a European force to guarantee 
the progress of a new peace plan in the Middle East: to 
organize a preparatory committee consisting of the five 
permanent members of the UN Security Council to 
prepare for an International Peace Conference on the 
Middle East. and members of the EC should recognize 
an independent Palestinian state in accordance with the 
spirit of Resolution No 18! adopted by the UN General 
Assembly on 29 November 1947. 


The Spanish media quoted the remark of an EC diplo- 
matic official to the effect the EC Council of Ministers is 
“unlikely” to consider a formal recognition of the new 
Palestinian state according to ‘Arafat's proposals. Euro- 
pean diplomatic officials also think that it is “not feasi- 
bie” to replace the UN Peacekeeping Force with a 
European force. However, they think that it is “very 
valuable” Chairman Arafat has accepted Resolution No 
181 of the UN General Assembly. 


According to Resolution No 181, it was formally stipu- 
lated that Palestine 1s to be divided into two independent 
countnes, including an Arab state and a Jewish or Israeli 
State. rlowever, Chairman ‘Arafat thinks that all parties 
must accept Resolution No 18! if the Middle East 
disputes, disputes involving Israel, are to be settled. 


of Palestine Demonstrators Viewed 
HK0202002889 Beijing RENMIN RIBAO in Chinese 
29 Jan 89 p 6 


[“Jottings™ by Yi Song (0001 1529): “Something Unex- 
pected”) 


[Text] On the 1 7th of this month, a dramatic scene was 
shown on an Israeli television program broadcast live 
throughout the country: At a military camp in Nabulus, 
the biggest city on the West Bank, a group of young 
Israel soldsers indignantly questioned Isracii Prime 
Minister Yitzhaq Shamir about why the limitations 
imposed on Israel soldiers on shooting demonstrators 
were lifted and why they were compelied to hit innocent 
people. They were ashamed of their actions and felt “a 
guilty conscience toward their elders in the native 


Prime Minister Shamir perhaps had not expected to 
meet such an awkward situation during his inspection 
tour of the military camp. This situation arose because 
Israch soldiers may have been seen as “great stars” on 
televised international news programs since the Paiestin- 
ian people staged anti-Israeli demonstrations over a year 
ago. In the face of demonstrators, the 
fully-equipped military personnel always make a show of 
their strength. They have given people an impression of 
being cold-blooded and cruc!. Some of them have real- 
ized that they are acting as butchers and have even raised 
the slogan to Shamir that “the only way out of the 
Palestimian-Israel conflict 1s a political settlement.” This 
1s something Shamir didn't expect. 
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We can thus see that the Israeli authorities’ policy of 
stubbornly persisting in aggression and expansion 1s very 
unpopular. Not only has it been increasingly isolated in 
the international community, but it has been increas- 
ingly subject to opposition from the people of its own 
country. The “rebellion” staged by Israeli soldiers serves 
as a new, serious warning to the Shamir authorities. 


East Europe 


Barter, Protocol Signed in Prague 
OW 2801001689 Beijing XINHUA in English 
1506 GMT 27 Jan 89 
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INTERNATIONAL AFFAIRS 


SK280 1034789 Liaoning Provincial Service 
in Mandarin 2300 GMT 26 Jan 89 


[Text] On 25 January the Swedish delegation headed by 
(Jengindu), director of the Swedish (Elisine) Corpora- 
tson’s engineering and marketing department, made a 
special trip to Liaoyang City and signed an agreement 
with the Liaovang City People’s Government on estab- 
lishing 13,000-line program controlled telephone 
exchanges. 


in line with the agreement, the people of Liaoyang City 
will be able to directly make phone calls to various 
provinces and cities throughout the country or to foreign 
countries beginning in April 1990. 

Latin America & Caribbean 


Peruviar Foreign Minister Says Ties ‘Firm’ 
HK3101025789 Beijing RENMIN RIBAO 
in Chinese 28 Jan 89 p 6 


[XINHUA Report: “Peruvian Foreign Minister Says 
That Ties Between Peru And China Are Firm”™] 


[Text] Lima, 26 Jan—On 26 January, while answering 
questions raised by XINHUA reporters, Peruvian For- 
eign Minister Luis Gonzalez Posada said: Ties between 
Peru and China are firm. The present Peruvian govern- 
ment has assigned, and all governments in the country in 
the future will continue to assign, relations between the 
two countnes a most important position. 

While talking about the report that the Tarwan author- 
ties are exploiting the current economic difficulties of 
Peru to turn their trading company in Peru into a “state” 
representative organ, the Peruvian Foreign Minister 
said: “This is purely a rumor, or conjecture made by the 
press.” He stressed: Peru has persisted in implementing 
its international policy of respecting the sovereignty of 
various countries. Taiwan's “Far East Trading Center in 
Peru is oniy a trading organ.” 
Delegation Attends Venezeelan 

OW 3101225389 Beijing XINHUA in English 

1626 GMT 31 Jan 89 


[Text] Caracas, January 3) (XINHUA)—A Chinese del- 
egation arrived here Monday night to attend the inaugu- 
ration ceremony of the Venezuelan President-ciect. 
Cartos Andres Perez, scheduled for February 2. 


The Chinese delegates, headed by the ininister of postal 
services and telecommunications, Yang Taifan, will stay 
here for five days during which they are expected to meet 
high officials to discuss technical and commercial 
exchanges between the two countries. 
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2 February 1989 


Mr Wangdi said the Chinese embassy in New Deih: has 
not yet responded to the request. 


Further on Panchen Lama's Death, Aftermath 


China Warned Against Interferer-e 


HK0202040989 Hong Kong HONGKONG STANDARD 


in English 2 Feb 89 p 6 


Further on Warning 
BK0102072689 Hong Kong AFP in English 


0715 GMT I Feb 89 
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Some 100,000 Tibetan: live in exile across India. 


OW0202090089 Beijing XINHUA in English 
1906 GMT | Feb 89 


Yingchao Seads Condolences 
OW010221 1889 Beijing XINHUA in English 
0640 GMT 31 Jan 89 
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In the telegram, Deng ex pressed her grief over the death 


PLA Sends Condolences 
OW0202010989 Beijing XINHUA in English 
1529 GMT | Feb 89 


mittee organising the funeral of the Panchen Lama. 


The telegram, sent by the Headquarters of the General 


heart attack in Tibet on January 28. 


Ganse Prepares To Moarn 
HK0102145589 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT | Feb 89 


[Text] The people of all nationalities in our province, 
and especially the Tibetan people, are filled with deep 
sorrow for the death of Vice Chairman 
Baingen and have expressed their grief in different ways. 
Commission, the provincial People’s Congress, the pro- 
vincial people's government, and the provincial CPPCC 
Committee jointly sent a message of condolence to the 
Funeral Committee for Vice Chairman Baingen, 
expressing the deep sorrow of the people of all national- 
ities and all walks of life in our province. 
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by Lu Keyian, who ts provincial party committee deputy 
secretary and member of the funeral committee for Vice 
Chairman Baingen. It has been decided to open mourn- 
ing halls in Lanzhou, Gannan, and Tianzhu for party. 

and military leaders and the people of our 
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Lhasa Mourns Panchen Lama 
OW0202085789 Beijing XINHUA in English 
0716 GMT 2 Feb 89 


{Text] Lhasa, February 2 (XINHUA}—Monks in major 
monasteries, the Potala Palace and the Xucling Doje 

Panchen Lama's residence—in Lhasa are 
mourning the death of the Panchen Lama. 


And Tibetans are strcaming into this capital of the Tibet 
Autonomous Region from all over to offer prayers for his 
early reincarnation. 


In a ceremony at the Zhebung Monastery, living Buddha 
Dandzim Targen asked the 350 monks assembied there 
to carry out the behests of the Panchen Lama and pray 
for his early reincarnation. 


Beijing Buddhists Mourn Lama 
OW0202074189 Beijing XINHUA in English 
1237 GMT | Feb 8&9 


country. The Panchen Lama had been honorary chair- 
man of the Buddhist Association of China and had 
showed deep concern for its work, he noted. 


of Beijing jointly organized the 1 , 
service in the Guangy: Monastery and Yonghe Lamasery 
in Beiing. 
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According to the Buddhist Association of China, many 
local rehspous organizatyons have sent messages of con- 
dolence. Also, some Buddhist organizations in the Soviet 
Union, Nepal, Canada, Japan, Mongolia and Hong Kong 
have sent condolence telegrams. 


Zhejiang Monastery Mourns Lama 
OW0202005989 Beijing XINHU< in English 
1524 GMT 1 Feb 89 


ee aye vebruary | (XINHUA)—The Lingyin 
Monastery, one of China's major Buddhist monastenes. 
in Hangzhou City, capital of Zhejiang Province. is hold- 
ing @ mourning ceremony for the late Panchen Lama. 


This morning some 200 monks from monasteries in the 
city visited the monastery, also known as the Monastery 
of the Soul's Retreat, to chant Buddhist sutra. 


The Panchen Lama, who was also honorary president of 
many times and done much to promote Buddi..:m in the 


An eminent Buddhist master in the monastery, Gen 
Yuan, said: “We are deeply grieved by the death of the 
Panchen Lama. We are determined to carry on promot- 


Today the two Buddhist associations also sent a telegram 
of condolence to the Buddhist Association of China. 


Leaders Cherish Memories 
OW0202012989 Beijing XINHUA in English 
1628 GMT | Jan 89 


[Text] Xining, February | (XINHUA)—Leading figures 
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“Despite the perfect rest of the great master, his patriotic 


which he clearly stated that Tibet is an integral part of 
the motheriand. 


Ma Wending, vice chairman of the Standing Committee 
of the provincial Peuple’s Congress, who heard several 
speeches delivered by the ninth Panchen Lama and saw 
the tenth Panchen Lama many times, said the two 
Panchen Lamas were the same in their determination to 
safeguard the unity of the motheriand. 


He said that the tenth Panchen had turned down invita- 
tions fium Taiwan to leave the mainiand. 


He quoted the late Panchen Lama as saying “I am wie 
successor of the ninth Panchen. I should carry on his 
way.” 


oe Se ee eS eee eae 
lications Administration, said he still remembered the 


speech on the peaceful liberation of Tibet that Baingen 
gave on his departure for Tibet in 1951. 


He said that in the following decades Baingen had stuck 
to the principle of safeguarding the unity of the mother- 
land and [words indistinct] asked to play a role in this 
respect. 


He said that even when he was tortured during the 
Cultural Revolution, Baingen’s belief in the Communist 
Party remained unshaken. 


Han Yingxuan, a provincial official from the Salar 

who is from the same native place as the 
Panchen, recalled how the Panchen tried to pull together 
people from all nationalities. 


He said: “Each time, Baingen came back, he would not 
only go to the families of Tibetan folk, but also to the 
houses of the Salar people He also contributed money to 
local mosques.” 

“Only by strengthening the unity of all nationairties and 
striving for our common cause can the soul of the late 
master be consoled,” he concluded. 
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Yuansen, an elder from Puji Monastery in Xining said: 
“The Panchen Lama is an example for all religious 
figures. We should learn from his patriotic spirit, follow 
his wishes and pray for the reunification of the mother- 
land and the unity of all the nationalities.” 


Paper Reportedly Carries Criticism of Mao 
HK0202093289 Hong Kong AFP in English 
0920 GMT 2 Feb 89 


(Text] Beijing, Feb 2 (AFP)}—Mao Zedong was respon- 
sible for catastrophes and tragedies in China, a Chinese 
official who wrote an official biography of the founder of 
Communist China said in an article published here 
Thursday [2 February]. 


In one of the most stringent criticisms of Mao published 
in the official Chinese press to date, Li Rui said that Mao 
had tried to “achieve democracy through dictatorship” 
and had been “ultra-dogmatic” in his battle against 
Soviet Marxism. 


Mao’s clinging to a “completely fossilised Stalinist dogma” 
had culminated in the Cultural Revolution of 1966-76, 
said Mr. Li, author of a book entitled “The Early Revolu- 
tionary Activities of Comrade Mao Zedong.” 


Describing Mao and his ideas as dogmatic, paternalistic, 
ignorant and dictatorial, Mr. Li said they had led to 
catastrophe and constituted a “tragedy” in Chinese 
history. 


But Mr. Li, a former Central Committee member and 
vice minister of water conservation and electric power, 
said Mao’s emphasis on agriculture and the fight against 
the superpowers was “correct.” 


The publication of Mr. Li’s comments in the 
GUANGMING DAILY, seen as the newspaper for intel- 
lectuals, came on the first full day of a visit here by 
Soviet Foreign Minister Eduard Shevardnadze, the first 
to China in 30 years. 


Mr. Shevardnadze is to finalise dates for the first Sino- 
Soviet summit since the two communist giants fell out 
over strategic and ideological differences in the late 1950's. 


Mr. Li, a member of the Communist Party’s Central 
Advisory Commission, said that China’s judgement of 
Mao had lagged behind that of other countries to the 
point where “we even feel a little ashamed.” 


The party’s official view of Mao has remained 
unchanged since 1981, five years after his death, and 
holds that 70 percent of what he did between 1949 and 
1976 was good and the other 30 percent bad. 


But this is only “a starting point” and “does not indicate 
the end of studies” into the former leader, Mr. Li said. 
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“Where does dogmatism come from—ignorance,” Mr. 
Li said, pouring scorn on the Maoist precepts that “the 
poorer you are, the more revolutionary you are” and 
“the more you read the stupider you become.” 


Mao’s aversion to book learning “in fact sowed a policy 
aimed at keeping people in ignorance,” Mr. Li said. 


Some 250 million of China’s more than one billion 
population are illiterate. 


Mr. Li also hit out at Mao’s economic polic.es, saying he 
confused political domination with management which 
had led to his willingness “to make the class struggle a 
matter of life or death.” 


Mao, the product of a “fuedal political morality,” drew 
his philosophy chiefly from China’s cultural and historic 
traditions, but these theories generally “run counter to 
the actual situation in China” and the “essential princi- 
ples of Marxism,” Mr. Li said. 


China’s economic reform policies introduced by his 
successor Deng Xiaoping in 1978 were aimed at 
“opening up a system blocked for a long time” by an 
aging Mao, he added, saying that Mao himself was 
responsible for the mistakes committed during his time 
in power. The official line has been to hold his “gang of 
four” supporters responsible. 


Mr. Li also said that Mao’s imposition of an individual 
dictatorship was a consequence of the “personality cult” 
surrounding him. 


This dictatorship had produced “a paternalistic system 
about which we should still be careful today,” Mr. Li 
added in what observers here saw as a veiled reference to 
Mr. Deng, 84. 


Mr. Deng said in 1978: “We will never do to him (Mao) 
what the Soviets have done to Stalin,” but recent articles 
have marked a significant change in tone. 


In recent months there have been generally cautious 
attempts here to take a more critical view of Mao, 
breaching what has been a taboo on harsh judgements of 
dead leaders. 


Thursday’s article was the prelude to the reprinting of a 
series of about 20 articles which have been published 
recently on the Chinese leader under the title ““The Last 
Years of Mao Zedong.” 


The Communist Party here considers that Mao’s errors 
began in 1957, shortly before the disastrous “Great Leap 
Forward” which left 20 million people dead of starvation 
and was followed by the Cultural Revolution in which 
several million people were killed. 
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Mao Zedong Thoug*t Journal Begins Publication 
HK01021547°9 Beijing RENMIN RIBAO in Chinese 
29 Jan 89 p 3 


[XINHUA report by correspondent Wang Changlian 
(3769 2490 6647): “MAO ZEDONG SIXIANG LILUN 
YU SHIJIAN Magazine Starts Publication”) 


[Text] Changsha, 28 Jan (XINHUA)—As of this Febru- 
ary, China’s first nationwide, comprehensive academic 
publication, “MAO ZEDONG SIXIANG LILUN YU 
SHIJIAN” [“THEORY and PRACTICE of MAO 
ZEDONG THOUGHT", will be published in Hunan, 
the native place of Comrade Mao Zedong. 


Hu Sheng, president of the Chinese Academy of Social 
Sciences, has inscribed the title of the publication, and 
Zheng Bijian, vice president of the Chinese Academy of 
Social Sciences; Liu Zheng, deputy secretary of the 
Hunan Provincial CPC Committee and chairman of the 
provincial CPPCC Committee; and Su Shaozhi, research 
fellow at the Chinese Academy of Social Sciences and 
professor at the graduate school, serve as directors of the 
editorial committee. 


Zhao Ziyang, Friedman Discuss Economic Reform 
HK0102104089 Hong Kong CHING CHI JIH PAO 
in Chinese 26 Jan 89 p 21 


{Article by Chang Wu-chang (1728 0063 1603): “A 
Dialogue Between Zhao Ziyang and Milton Friedman”’] 


[Text] Preface: In the afternoon of 19 September 1988, 
Milton Friedman and Zhao Ziyang held a 2-hour conver- 
sation in Zhongnanhai. On that occasion I was one of the 
guests, and was deeply touched by their objective discus- 
sion about the economic reform in China. I believe it was 
a precious historical event. Based on the four records of 
their conversation which I obtained afterward, and with 
the help of my memory, I have collated, corrected, and 


the whole I think there are no mistakes and nothing is 
missing. 


This record is a milestone: In the future any scholar who 
is interested in the history of China’s economic reform 
(such scholars will be numerous) will certainly not put 
aside this record. My article “Many Similarities and Few 
Differences [da tong yu xiao yi 1129 0681 5280 1420 
8381}—Comment on the Historical Talks Between Zhao 
Ziyang and Milton Friedman,” published in CHING CHI 
JIH PAO and WEN WEI PO on 12 October last year, 
was reprinted in many places all over the world. By 
comparison, that article is far less important than this 
authentic record of the conversation. 


Since the failure of the price reform on China’s mainland 
last year, development there has actually lagged a step 
behind. Even in the economically prosperous Zhu Jiang 
Delta, people have to buy rice with food coupons 
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[Zhao] | wish to extend my warm welcome to Mr and 
Mrs Friedman. This is a rare opportunity, and | mainly 
want to listen to your opinions. You are very concerned 
about our reform. I;. »;conomics, you are a professor, but 
I am only a student. Now you are our guest coming from 
afar, and so you should speak more, and | will mainly 
listen. 
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[Friedman] | was invited by the China Academy of 
Social Sciences to visit China 8 years ago in 1980. | 
visited such places as Beijing, Hangzhou, Shanghai. 
Guilin, and Guangzhou. This time I have visited Shang- 
hai, Suzhou, Wuxi, Nanjing, and finally Beijing. Com- 
pared with the last visit, there have been many changes 
in China. I am very surprised, but glad, to find that the 
reform has made a lot of progress. 


[Zhao] Why don’t you visit Xian? 
[Fredman] We'll go there tomorrow. 


[Zhao] After listening to the opinions of Mr Fnedman, 
let me give a bref introduction of our situation first. 
From the 3d Plenary Session of the | ith CPC Central 
Committee up to the present, reform in China has been 
conducted for 10 years. Mr Friednian has just said that 
there are changes in China when compared with his last 
visit. This demonstrates our economic vitality. How- 
ever, we also have to face many problems. To sum up, if 
such a large developing country as China has to trans- 
form from its original economic mold to another eco- 
nomic mold, there will indeed be a great many more 
complicated probiems. 


We decided on establishing a planned commodity econ- 
omy in China at the Central Committee meeting in 1984. 
At the 13th CPC National Congress last year, we con- 
firmed that state regulation and market control was to be 
the mechanism of our economic operation, so that 
enterprises would be guided by the market. Following 
this direction, we have done a lot of work in the past 10 
years. At present, we find that if we have to deepen the 
reform, we must carry out price reform. Of course, we 
have already done a lot of work in the aspect of price 
reform, but we should place price reform on the agenda 
of the day. Price reform is not a simple price readjust- 
ment. It aims at establishing a mechanism for the for- 
mation of prices. In other words, prices will be deter- 
mined by the market. 


The present situation in China is: Fifty percent of prices 
have been freed, and prices are determined by market 
supply and demand. Products whose prices have been 
freed are mainly goods for daily corsumption, many 
machines and electrical appliances, and agricultural 
products, with the exception of grain, cotton, and oil- 
bearing crops. The doubie-track price system is imple- 
mented for some major raw and processed materials and 
agricultural products. Under this system, some of these 
products are sold at state prices, and some of them, like 
steel, nonferrous metals, and grain, are sold at market 
prices. Others, like aviation, electricity supply, and 
transport are totally controlled by state prices. This 1s 
Our present situation. What we mean by further reform is 
reducing the area under the double-track price system, 
and reducing the area under the control of state prices. 
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However, we face a problem when preparing for further 
price reform. Inflation has clearly appeared. Therefore, 
we cannot but consider our future price reform together 
with inflation control. Of course, price reform is nothing 
new or just emerged. It has accumulated for some years, 
but has become conspicuous recent!y. Under such cir- 
cumstances, if we do not consider inflation control, 
freeing prices will imply price increases. If prices soar, 
there will appear the problem of people's actual ability to 
endure the strains caused by price hikes. This refers to 
both the economic and the psychological ability to 
endure. In the 26 years from 1950 to 1976, prices in 
China were frozen and fixed. People in China lived in an 
environment where prices were fixed for 26 years. There- 
fore, people are psychologically less capable of enduring 
price changes. From 1980 to 1988, there have been great 
changes in people's concept of prices, but psychologically 
they are still unable to endure such changes. This 1s one 
of the problems. 


A more important problem is that Chinese peopie have 
the habit of saving for a long time. They are used to 
putting large amounts of money into the bank. If prices 
increase excessively, it will inevitably lead to a large 
decrease in bank deposits. This also cannot be endured 
by China's economy. If there are large-scale price 
increases, deposit rates will be greatly raised. Enterprises 
may not be able to endure such high rates, and so it may 
lead to the closing and bankruptcy of many enterprises. 
I agree that bankruptcy is good, because in this way the 
new may supercede the old. However, if a large number 
of enterprises become bankrupt at the same time, it may 
lead tO mass unemployment and social instability. 
Therefore, to conduct price reform in China, we must 
consider the above factors and the ability to endure. 
China's price reform must be carried out simultaneously 
with inflation control. 

Here I have to answer one question: Why do we have 
inflation in China? You know, we adopted the tradi- 
tional socialist mold in the past. This mold has a 
common failing called short-supply economy, in which 
demand exceeds supply. This is contrary to the situation 
in countnes with a market economy. Supply exceeds 
demand in Western countries. Though we have carned 
out the reform for 10 years, we have not solved the 
problem that local departments and enterprises are 
unable to restrain themselves. We may say that the 
problem has not been fundamentally solved. Of course, 
it does not mean that our situation 1s worse than that 
before the reform, but the reform has not made local 
departments and enterprises restrain themselves. So in 
recent years, the scale of investment in our capital 
construction was too large, and the growth of local 
consumption funds was too fast. These factors have 
brought about an excessive money supply. Therefore, we 
shall reduce the scale of fixed investment and slow down 
the growth of consumption funds when we conduct price 
reform. In this way, we may create the conditions to 
continue price reform, to further free the prices of some 
commodities, and to carry out further reforms of the 
enterprise mechanism. 
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The fundamental reason for launching price reform or 
controlling inflation is to solve the problem of the 
enterprise mechanism and raise the internal results in 
enterprises. Price reform should be conducted to elimi- 
nate the effects on enterprises of price increases in raw 
and processed materials by raising the economic results 
of enterprises and educing production costs, and not to 
push up prices as a result of price increases in materials. 
Therefore, we are determined to control the scale of 
investment in fixed assets and the excessive growth of 
consumption funds, and to strengthen the ability of 
enterprises to restrain themselves through enterprise 
reform in order to enable them to assume full responsi- 
bility for their profits and losses. 


Here we have another problem: How can we strengthen 
the ability of enterprises to restrain themselves and 
assume sole responsibility for their profits and losses? | 
think what we should do is: First, separate the two 
powers, that is, separate ownership from management, 
so that the operator can have the right of operation, the 
right to use property, and the rights of possession and 
disposal. To put it figuratively. a property owner is just 
like the owner of the musical instruments of a band, 
while the operator is the conductor. At present, the 
contracted responsibility system, whereby the state con- 
tracts out enterprises to the operators, can demonstrate 
to a considerable extent the separation of the two pow- 
ers. In addition, we are preparing to implement the 
joint-stock system on a trial basis in order to clearly 
define the ownersh'p of property of state-owned enter- 
prises. 

At present, the ownership of property is not clearly 
defined. There is no definite answer as to whether the 
ownership of property of state-owned enterprises should 
lie with the Ministry of Finance, the Planning Commis- 
sion, or anyone else. The ownership of property should 
be clear and definite, and not general. For example, we 
should state clearly the shares held by a particular 
department, local government, the staff and workers of 


will aim ai realizing the separation of the two powers and 
implementation of the joint-stock system so that owner- 
ship can be clearly defined. We were inspired by town- 


They are the most energetic enterprises in China. 
If Mr Friedman is interested, | suggest you visit one or 
two township and town enterprises in Suzhou and Wuxi. 


[Friedman] | have visited such enterprises. 


[Zhao] Their property does not belong to them. We have 
made it clear that the ownership of property belongs to 
township and town governments. Of course, | cannot say 
which is more energetic when comparing this type of 
ownership with the private ownership of enterprises in 
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Western countnes. But I am sure that it is more energetic 
than that of state-owned enterprises. So I think that the 
implementation of the joint-stock system so as to clearly 
define the ownership of property in China is a great 
transformation of state-owned enterprises. This question 
has been discussed in China for nearly 3 years. Now 
China’s academic circles basically hold a consistent 
view. So we can say that conditions are now ripe for us to 
practise the joint-stock system. In this respect, I am also 
given inspiration by Western countries such the FRG. I 
think Mr Friedman knows much more about the situa- 
tion of this country. Most enterprises in the FRG belong 
to trade unions. But these enterprises are doing much 
better than state-owned enterprises. 


In future, the major task of China in carrying out reforms 
is to solve the following three problems: First, carry out 
price reform; second, control inflation; and third, imple- 
ment the joint-stock system in enterprises. It is true that 
China has little experience in controlling inflation, and 
so we may have to face many difficulties when solving 
this problem. The implementation of the joint-stock 
system is also a new problem! Therefore, it is very 
difficult to solve the above problems. However, I have to 
clarify one point to Mr Friedman: China's orientation of 
reform will not change. We will go straight ahead step by 
step and with firm strides. Of course, we have to examine 
some problems, but our general orientation will not 
change, only the specific steps and methods may be 
constantly readjusted and changed in light of the actual 
situation in China. 


Recently, some Hong Kong newspapers have presented 
many reports on China's reform, saying that there are 
differences among the Chinese leaders. This is not true. 
The ieaders, including myself, have to study and have 
discussions in light of the specific situation of China. 
There is a Chinese saying which was written as an 
antithetical couplet outside the Count of Wu Temple in 
Chengdu: “Judge the hour and size up the situation, and 
do not be too strict nor too liberal.” One has to “judge 
the hour and size up the situation,” and “not be too strict 
nor too liberal” in ruling a country. It sounds a bit like 
the rule of man. Whatever we have to do, it is very 
important for us to fix the direction first. If we want to go 
to the United States, we have to fix the direction. But 
how do we get there? How do we go across mountains 
and cross the Pacific Ocean? This is what I meant by 
“judging the hour and sizing up the situation.” Nothing 
will remain unchanged forever. We have to analyze the 
already changed situation from time to time. In other 
words, the question is not that there are differences 
among the Chinese leaders, but the fact that we have to 
constantly study new situations and new problems. For 
example, if this meeting had not taken place now, but 3 
months ago, | might have held different views. If we 
meet again next year, what | say to you will also be 
different. I think I have spoken for a long time. Now I 
would like to listen to the opinions of Mr Friedman. 


[Friedman] I am very grateful to the general secretary for 
your briefing on the situation in China. Your briefing 
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was Clear and comprehensive. Just now you said that | 
am a professor and you are a student. But after listening 
to your analysis of China’s economic situation, | think 
you have the makings of a professor! 


[Zhao] (Laughs) I only studied in high school. 
[Friedman] We shouid not confuse the degree of knowl- 


we bn 
ing and know nothing,” but there are people who “lack 
learning but possess knowledge.” 


[Friedman] I don’t fully understand the specific situation 


gies chum, und Gon veal of oteapetom. | Go on 


ago when the Roman Emperor intended to contro! 
inflation, but he failed. 


[Zhao] We adopted this method in the past. 


[Friedman] Let me quote a new example—the United 
States. In 1971 the rate of inflation in the United States 
was 4.5 percent. At that time President Nixon said that 4.5 
percent was too high. He adopted the measure of conirol- 
ling prices and wages, and froze individual prices and 
wages. Three years later, the government was forced to 
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abandon this policy because it hampered the economic 
development of the United States. But by that time the rate 
of inflation had soared up to 8 percent. This was the 
beginning of inflation in the United States in the 1970's. 


The most important lesson regarding inflation is the 
separation of inflation of prices with individual price 
increases. Many countries do not control individual 
prices. They put inflation under contro! by controlling 
money supply. Let us take Japan as an example. From 
1971 to 1973, the rate of inflation in Japan was 25 
percent, and the rate of increase in money supply was 
also 25 percent. So the Japanese Government was deter- 
mined to slow down the issuance of notes, and inflation 
was soon curbed. Starting from that time, the rate of 
inflation in Japan was maintained on a descending 
trend, which laid the foundation for its subsequent 
successful economic development. 


is to control money supply, which meazs China has to 
issue fewer notes. China's banks do not have a mechanism 
for reducing the amount of notes being issued, like the 


investment and consumption, but the money should come 
from savings and production. 


The freeing of prices is beneficial to inflation control 
because it enables us to utilize our raw materials more 
effectively, encourages savings, and prevents squander- 
ing investment. The example you quoted about industry 
was a very good one. You said that if the bank rate is 
lower than the rate of inflation, people will not put their 
money into the bank, while enterprises will rush to 
borrow money from the bank. Such investment gives no 
consideration to economic results. It is actually squan- 
dering. If we free the interest rate to be solely determined 
by the market, people will be encouraged to save money, 
and squandering investment can be prevented. We have 
discussed for a long time the first (inflation) problem. 
I'm afraid it may take too much of your time. Now let us 
talk about the second problem. 


Just now we talked about freeirg prices, but we have noi 
yet mentioned the key issue, namely, the issue of 
exchange rates. I began to understand this issue 33 years 
ago, when I was an economic advisor to the Indian 
finance minister. At that time, there were several 
exchange rates in India. The easiest way to become rich 
was to get an import license through personal relation- 
ships. In this way, some people became rich, whereas 
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more people became poor. In addition, this system could 
easily generate corruption. At that time, I suggested to 
the Indian Government lifting controls on foreign 
exchange, and freeing exchange rates. But the Indian 
Government did not accept my suggestion. It is precisely 
because they failed to accept my suggestion that the 
living standard of the people cannot be improved. Their 
present living standard does not differ greatly from that 
30 years ago. 


I think the most important factor contributing to Indian 
economic failure was its approval of import licenses and 
the multiple exchange rate system. I once visited a textile 
plant in India, and found that the facilities of the plant 
were very advanced. They were advanced labor-saving 
facilities imported from foreign countries. However, on 
the other hand, many Indian people were waiting for 
employment. I asked the director of the plant why they 
imported such advanced facilities. He answered that 
since the government approved buying these machines at 
the official exchange rate, it was worthwhile buying 
them. To him, the price was, of course, cheap, but this 
did not benefit the state. 


As I know, there are also several kinds of exchange rate 
in China: The lower official exchange rate, the semioffi- 
cial exchange rate in the middle, and the highest market 
(black market) exchange rate. If you abolish the double- 
track system, the higher exchange rate will drop, whereas 
the lower one will go up. If you adopt the double-track 
oer the market exchange rate will inevitably become 


I do not think that freeing prices and implementing price 
reform will generate inflation. If people cannot buy 
goods at a low official price, it is actually not a low price. 
If people have to spend 5 hours in line in order to buy 
goods, the price must not be considered low. My wife 
told me an old story. There were two meat shops on the 
same street. A housewife went to one of the shops to buy 
mutton. But she said that the price in this shop was high. 
The shop owner told her that if she thought the price was 
high, she could go to the other shop, because the price 
there was low. But the other shop did not supply mutton. 
What was the use of such a low price? Therefore, I say 
that the double-track system can only force up prices, 
rather than forcing them down. 


Let us talk about the third problem, namely the problem 
of delegating power to the lower levels. | mentioned it 
once, but I would like to talk about it from different 
angles. Enterprises must have vigor. The most important 
thing is to create an environment of competition. Let me 
cite again the example of India. | have visited India 
several times over the past 30 years. To build a factory in 
India, a license must be obtained. When someone can 
issue a license to a certain person, this means he has 
power in his hands. This is as bad as a state monopoly. 
What is important is that we should enable everyone to 
run a shop or an enterprise freely. Of course, proper 
taxes must be levied on the operators. As long as more 
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individuals can freely run their enterprises, and assume 
responsibility for their own profits or losses, the state- 
operated enterprises will be compelled to increase their 
labor productivity. Otherwise, they will go bankrupt. 
The state-owned post office in the United States is a 
good example. In the past, the post office monopolized 
express items, and it was legal for them to do so. Now, 
other people also have the right to deliver express items. 
The express delivery business of the state-owned post 
office has been greatly affected. If the state-owned post 
office in the United States could not monopolize other 
postal items, I am certain they wouid go bankrupt. 
Therefore, I suggest that China abolish the licensing 
system. To ensure the vigor of enterprises, | think they 
must be given more opportunity for competition. We 
must let township and town enterprises and private 
enterprises compete with each other. 


I conclusion, I would like to briefly mention one point. 
The key issue in reform is that we should avoid 
“stalemate” (jiao zhuo 5231 4192) half way, namely the 
situation of neither advancing nor retreating. Yugoslavia 
is a precedent. | have visited Yugoslavia several times. | 
first visited the country via Russia. At that time, coming 
to an economically developed country from a country 
with economic recession left a very deep impression on 
me. Later, when I visited Yugoslavia from Austria, I had 
another kind of impression. At that time, Yugoslavia had 
adopted the workers’ cooperative system, whereas the 
Soviet Union followed state planned economy under 
ownership by the whole people. However, Yugoslavia 
had only gone half way. It had failed to transfer property 
rights to workers. Workers working in factories could 
share out bonuses, but they were not allowed to sell or 
transfer their rights. To earn more money, those enter- 
prises refused to employ more workers, or make more 
investment. It was difficult for workers to find better 
jobs. If the Yugoslav workers were allowed to transfer 
their property rights, the situation would be different. 
My purpose in citing this example is not to praise the 
workers’ cooperative system, but to stress that the half 
way “stalemate” of reform must be avoided. | appreci- 
ated very much what the general secretary said just now: 
Reform in China must be continued, and the orientation 
will not change. Now I am pleased and willing to answer 
questions raised by the general secretary. 


[Zhao] Thank you very much, Mr Friedman, for your 
good opinions. Regarding commodity prices, we are not 
going to adopt the method of exercising control over a 
few kinds of commodity prices. We will check inflation 
through exercising control over the amount of currency 
in circulation. Just as Mr Friedman has pointed out, we 
will make use of banking mechanisms. However, bank- 
ing reform in China has just started. Therefore, it is 
difficult for us to control inflation through tightening the 
money circulated by the banks as the West has been 
doing. The measures taken by state banks should be 
integrated with the macroscopic control by the state. We 
have now taken steps to tighten the money supply. We 
might tighten money for agriculture as a result, but not 
for duplicated construction projects. 
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[Friedman] It is because the departments which have 
power in their hands are at the upper levels. Power is 
completely controlled by the upper levels. 


[Zhao] There have existed these two problems. On the 
one hand, local governments control the power. On the 
other hand, the nature of the banks themselves is irra- 
tional. 


[Friedman] I understand this. Therefore, I propose a 
system of mutual competition. The present conditions in 
China are similar to those in the West 150 years ago. At 
that time, banks were set up in small cities and towns. 
Bank interest rates were determined by the market. 
establish banks in small cities and towns to carry out the 
readjustment. 


[Zhao] I just mentioned private enterprises. In March 
this year, the NPC held a session to discuss, revise, and 
adopt a law allowing the development of private enter- 
prises. No special restrictions will be imposed on private 
enterprises. 


[Friedman] Two days ago, I visited an individual house- 
hold engaged in private business in Wuxi. He said that a 
license must be obtained before one is allowed to run a 
shop. Applications must be submitted to the relevant 
government departments, and government officials must 
be invited to dinner. Otherwise, it is very difficult to 
obtain the license. Did the difficulties he mentioned 
cocur before March this year? Or do they still occur since 
March’ 


[Zhao] Law is one thing, practical reality is another. A 
period of time is needed to overcome inconsistencies. 


Such things happen very often. Once a law is enacted, it 
does not mean that all problems can be solved. 


[Friedman] Let me mention one more point. The near 
neighbors of China, such as Hong Kong, South Korea, 
Taiwan, Singapore, and so on, have been developing 
very rapidly. What they have done in 30 years is equal to 
what the West did in 200 years. Hong Kong is the most 
successful example. Hong Kong has encountered the 
greatest difficulties, but it has also scored the greatest 
achievements. Central interference in Hong Kong has 
been the least significant. China is a country with a vast 
territory. The difficulties it has encountered are natu- 
rally enormous. But I think China can also do in 30 years 
things which the West completed in 200 years. China’s 
near neighbors have learned from the experience of the 
West, including skills, technology, and so on. I hope that 
the Chinese people will become richer and more power- 
ful. I also wish China success in its reform. The devel- 
opment of the regions such as Hong Kong, South Korea, 
and so on has greatly benefited the United States. The 
development of the Chinese economy is also beneficial 
to the United States. This is friendly competition, rather 
than a clash of economic interests. 


[Friedman] He was my student. 


[Zhao] He told me that he had repeatedly submitted the 


{Friedman} Even Taiwan has not completely floated its 
foreign exchange rates, and the government has contin- 
uously interfered in the foreign exchange market. 


[Zhao] A number of people at home have put forward the 
same proposal. Rong Yiren, the boss of China Interna- 
tional Trust and Investment Corporation, has repeatedly 
talked about the question of freeing foreign exchange 
rates. However, we face the following difficulty. China is 
Carrying out price reform. China’s price mechanism is 
not identical with the price mechanism of the interna- 
tional market. Our costs in terms of foreign exchange are 
U.S. dollar is roughly 4:1. Regarding certain products, 
the exchange rate mighi, of course, be different. Under 
the condition that domestic prices are unreasonable, 
freeing foreign exchange rates might generate unreason- 
able exchange rates. This would force up the costs of raw 
materials. 


[Friedman] The strongest point in lifting foreign 
exchange controls is that it can help solve the problem of 
an irrational price system, avoid waste of resources, and 
promote reform. 


[Zhao] Price reform must be integrated with freeing 
foreign exchange rates. Freeing prices is generally iden- 
tical with freeing foreign exchange rates. 


[Friedman] It is extremely desirable to consider them 
both. However, if political obstacles cannot be removed 
simultaneously, lifting control over foreign exchange is 
the most important thing. 


[Zhao] I once again thank you for your beneficial sug- 
gestions. My colleagues and I will study your suggestions 
conscientiously. In a word, the reform in China will 
never change. The development in China completely 
conforms with the interests of the people of the United 
States of America. 


Today, let’s wind up our talks here. 
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Discipline Werk During Reform Viewed 
HK0202021589 Beijing RENMIN RIBAO 
in Chinese 26 Jan 89 p 6 


[Article by RENMIN RIBAO reporter Chen Weiwei 
+ 4850 0251}: “Party Discipline in the Course of 
ts on the National Conference on Dis- 


a Inspection Work”] 


[Text] The year 1989 began with reform facing a critical 
moment. 


In this crucial year in which improving the economic 
environment, rectifying economic order, and deepening 
reform in an overall way are to be carried out, how can 
the work in party style and party discipline be earnestly 
grasped firmly and well? This is a question that partici- 
pants from the discipline inspection system, from the 
center down to all localities, are exploring, discussing, 
and pondering at the National Work Conference on 
Discipline Inspection under way. 


“The more critical a moment it is for the reform, the 
greater the need to strengthen the building of party style 
and discipline, to strictly investigate into and deal with 
innerparty cases that violate discipline, and to make 

party discipline strict and impartial.” Wang Huasheng, 


party in office. If the party itself is not strict and 
impartial in discipline, the implementation of mandates 
and administrative orders will be impossible, while the 
implementation of the entire plan for reform will be 
blocked. At present the work of improving the economic 
environment and rectifying economic order is under 
way, the central authorities have proposed ‘comprehen- 
sive improvement through five channels simulta- 
neously.” To my mind, the means of discipline inspec- 
tion is one of the key links.” It is learned that, since the 
3d Plenary Session of the 13th Party Committee, the 
discipline inspection commissions of various localities 
have worked in conjunction with other supervising and 
law-exercising departments, and focused their efforts on 
investigating and handling a number of law-breaking and 
discipline-violating cases, such as corruption, bribery, 
blackmail, abuse of power, dereliction, and illegal spec- 
ulation. Their work has played a role in removing 
obstructions to improving the economic environmeni 
and rectifying economic order. 


Conference participants have universally come to note 
the following fact: Economic criminal cases account for a 
considerable proportion of innerparty discipline-vio- 
lating cases in various categories, while cases of corrup- 
tion and bribery account for 60 percent of economic 
criminal cases. This fact alone has shown that the issue 
of honest government among party and government 
organs as well as leading cadres who are party members 
immediately affects the whole situation of improving the 
economic environment, rectifying economic order, and 
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deepening reform. Wang Zongchun, Guangdong Provin- 
cial Discipline Inspection Commission secretary, said: 
“Dishonesty 1s one of the causes that has led to confusion 
in the economic environment and order, in turn, such 
confusion has been the hotbed on which corruption 
grows. Therefore, it is necessary to closely link improv- 
ing the economic environment and rectifying economic 
order to education in honest government, and especially 
in discipline.” In his briefings, he also said that the 
central authorities have allowed Guangdong certain spe- 
taken the lead in reform and opening up to the worid. 
However, Guangdong has not focused its efforts on 
grasping material or spiritual civilization, nor has it 
concentrated on reform ana import, and it has forgotten 
honest government and resistance. Especially in recent 
years, it has and deepened education in 
discipline, and effectively helped halt the flooding and 
spreading of unhealthy tendencies. In the recent finan- 
cial, tax, and price examination in Guangdong, self- 
examination in  discipline-violating problems, and 
reporting them on one’s own have been conducted in a 
more serious and conscious way than they were done in 
the several examinations in recent years. For example. 
33 discipline-violating cases, involving a sum of 32.3 
million yuan, have been uncovered in the self examina- 
tion and reporting of such cases on one’s own within the 
36 offices, administrations, and general corporations 
under the direct jurisdiction of provincial authorities. In 
addition, the atmosphere of indulging in lavish ban- 
quets, which was in fashion for quite a while in Guang- 
dong has now been initially halted. Statistics have shown 
that most units in the province have generally cut down 
their reception expenditures by one-third, and some 
departments have cut down by 70 percent. The phenom- 
ena in which “thunders of firecrackers roar all day long, 
long queues form in front of the doors of restaurants, and 
invitations to banquets avalanche” are gradually waning. 


Cao Keming, Jiangsu Provincial Discipline Inspection 
Commission secretary, has posed an acute question: 
“Why is it that the people are always compiaining when 
their purses have been fattened in recent years?” He said 
that, it musi be admitted that the undertakings of reform 
are unprecedented in history, and there can be draw- 
backs and detours in the course of reform, which are 
understandable to the snajority of the masses. But what 
they feel most repugnant about with the strongest griev- 
ance are not the problems resulting from reform, but the 
relaxation in ideology and discipline, dishonesty in gov- 
ernment, each going one’s way among some cadres who 
are party members, and the injurious consequences. 
which the state, the society, and the masses have suf- 
fered. 


Superficially, jacking up prices and speculation seem to 
fall into the category of economic problems, but they will 
affect the party's as well as popular feelings, and result in 
serious political problems. Control over the whole situ- 
ation will be lost, popular morale will be sapped, and 
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Provisional Regulations on Pornography Issaed 
OW010221 1589 Beijing XINHUA in English 


0636 GMT 31 Jan 89 


[Text] Beijing, Januzry 31 (XINHUA)}—The Chinese 


arouse people's sexual desire with content that, having 
no artistic or scientific value, is liable to corrupt readers. 


The regulations say a publication can be pornographic if it: 


The office will form a panel of specialists to decide 
whether or not a publication is pornographic or obscene. 
Similar panels will be established at provincial, autono- 
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‘Ten Disgraces’ of Literary Circle Listed 
HK020205 1389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0920 GMT 31 Jan 89 


[“Special Article” by Luo Tian (5012 3944): “A Counter- 
tune Amid the Fad of ‘10 Best’ Contests” —A QINGNIAN 
BAO article singles out !0 untoward behaviors in literary 
circles and characterizes them as ‘10 Regrettable Events’ — 
ZHONGGUO TONGXUN SHE headline} 


[Text] Hong Kong, 31 Jan (ZHONGGUO TONGXUN 
SHE)—Toward the end of every year there are usually a 
variety of “10 best” contests in Mainland China 
a furor. The situation is a little different this year. There 
1S a Countertune amid the ensembie of the contests. An 
article in “BEIJING QINGNIAN BAO” singles out “10 

events,” or “10 shames” in the literary arti- 


; 


contest,” “first “China craze” reportage contest,” and 
“Meifu (mei fu 5019 1318) Flying 
Prize” should be listed as 
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First, the dual changes in the development model: First. 
well-off pattern, and second, changing the close develop- 
ment pattern into an open development pattern. 


senes of unprecedented probiems. 
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Paper Views Reform's Past, Future 
HK020205 3389 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 23 Jan 89 p 11 


[Article by Zhang Chuniei (1728 2504 7191) and Ding 
Wei (0002 0251): “If Rethinking Becomes the Burial 
Ritual for Those Who Advocate Reform But a Celebra- 


out reform, China could not have developed and 
advanced so fast in the past 10 years. The significance of 
in China does not simply lic in what it has 
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less. The only way to crush the Taiping Revolution was 
to build another new army. For this purpose, as minister 


in charge of the militia he did not take an interest in the 
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policy, tactics, and in particular, over power sharing. The 
repeated readjustments in relations between the two 
parties not only adversely affected the development of 
the situation but also Zeng Guofan’s personal safety and 
honor or disgrace. 


Coming from the lower level of the landlord class, within 
10 years of being a successful candidate in the imperial 
examinations, Zeng Guofan was promoted seven times, 
finally to the Six Boards of State. So, moved to tears of 
gratitude he pledged his life to return the favors of the 
Qing Government but at the same time he was dissatis- 
fied with the Qing Government’s stupidity and corrup- 
tion. Particularly after his suggestions on putting down 
the Taiping Revolution were repeatedly rejected, he felt 
increasingly depressed and frustrated. In 1853 the Qing 
Government ordered Zeng Guofan to assist the governor 
of Hunan in managing military affairs in the capacity of 
an in-service Six Boards of State vice president. He 
thought this was a golden opportunity for him to distin- 
guish himself. Immediately afterward he reformed the 
military system, collected money, and raised the Hunan 
Army, pledging to personally undertake the task of 
suppressing the Taiping Heavenly Kingdom. However, 
this loyalty and dedication by Zeng Guofan to the throne 
and the service of the country violated the taboos of the 
Manchu nobles. Especially after Zeng Guofan had led 
troops and captured Wuchang, the Qing Government 
was reluctant to grant him real power for a period of 
time. It was not until 1860, when the Taiping forces once 
again attacked and destroyed the Great Southern Camp, 
that the Qing court had to appoint Zeng Guofan imperial 
commissioner and governor-general of Liang-Kiang. He 
suppressed the Taiping Revolution by using and relying 
on the Hunan Army. After coming to power, Nala of the 
Yehe tribe [Empress Dowager Ci Xi], gave Zeng Guofan 
a freer hand, instructing him to manage the military 
affairs of four provinces. She would make no decisions 
before consulting him on the military and government 
personnel of provinces in south and east China. This was 
the period of the most harmonious relations between the 
Qing court and Zeng Guofan since his building the army. 
However, it was just after the failure of the Taiping 
Revolution that Zeng Guofan, with a large number of 
troops at hand, became the greatest threat to the Qing 
court. This being the case the Qing court began to 
steadily close in on Zeng Guofan, forcing him to make 
concessions in profit and power and to obey submis- 
sively. Having no ambition to go to the capital to usurp 
the empire and fearing being implicated for delays, he 
determinedly adopted the policy of “sacrificing the 
Hunan Army and retaining the Huai Army” and sent a 
memorial to the throne to let his younger brother recu- 
perate his native place. Zeng Guofan’s self-pruning of 
power suited Nala fine. The location of the gold Zeng 
Guofan kept secretly in the capital was no longer inves- 
tigated. This made Zeng Guofan feel at ease for the time 
being. However, in 1865 Cai Sougi rose in rebellion and 
launched an attack on imperial orders by sending a 
memorial to the throne to expose the misdeeds and 
crimes of Prince Gong Yi Xin, in which Zeng Guofan 
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and many high-ranking officers of the Hunan Army were 
implicated. Nala personally issued an imperial order to 
strip Yi Xin of all his posts on “charges of harboring 
unpredicable intentions” and checked the Hunan Army 
using the Huai Army with Li Hongzhang in command. 
This time Zeng Guofan gradually realized that the Qing 
court no longer wanted him to make new contributions 
to boost its prestige. Personnel changes made in sup- 
pressing the revolts of the Nians was a clear signal. It can 
thus be seen that in dealing with the Qing court in the 
early days he pressed steadily for greater power and 
profit, and in later days he retreated steadily, making 
concessions in power and profit. This showed that Zeng 
Guofan was a man of good but little understood inten- 
tions who was circumspect and farseeing. 


How to deal with foreign aggressors was Zeng Guofan’s 
thorniest problem. At first, Zeng Guofan and the Qing 
rulers were quite afraid that the foreigners would gain an 
advantage by capitalizing on the situation and further 
initiate a change of regime. With the signing of the 
Beijing Treaty Zeng Guofan firmly believed that the 
foreigners did not have the intention to replace the Qing 
Dynasty. Compared with the Taiping Heavenly King- 
dom he was determined to accept the lesser of “two 
evils” and wished to turn the enemy into friends. There- 
fore, he advocated willingly abiding by the treaty to win 
the support of big Western powers and crush the Taiping 
Heavenly Kingdom as quickly as possible. At the same 
time he contended: As the foreigners are insatiably 
avaricious and use their strength to bully the weak, the 
country should always have some strength to support 
itself whether bargaining during negotiations or if com- 
pelied to make war. For this he actively imported science 
and technology from abroad and developed the military 
industry, making preparations for building a Chinese 
Navy. However, while building ships and training sol- 
diers Zeng Guofan dared not oppose foreign aggression. 
In his view, if a war was fought China would certainly be 
defeated. It is better for us to surrender without fighting 
a war than to do so after being defeated. He struggled to 
oppose the aggressive demands by the foreigners in 
excess of the treaty stipulations but whenever the latter 
threatened to use force, he would immediately soften his 
position and give in. In the final analysis therefore, his 
diplomatic policy can be summarized into “compro- 
mising out of consideration for the general interest.” 


To put it briefly, strategy should be stressed while 
making compromises and concessions, and ships should 
be built and soldiers trained but foreign armed invasions 
should not be resisted. This was Zeng Guofan’s so-called 
policy of “achieving self-strengthening by concealing 
one’s intentions” in dealing with big Western powers. 


Although the suppression of the Taiping Revolution by 
Zeng Guofan helped the Qing Government avert the 
disaster of being toppled, it could not rescue the Qing 
Dynasty from its doomed fate. During his lifetime he 
had already clearly sensed this point. This added greater 
weight to his mental agony. 
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As early as the years of his official career in the capital, 
Zeng Guofan already had the so-called “aspiration to 
follow the example of previous men of excellent virtue in 
bringing about peace in the country.” In 186i, Nala’s rise 
to power through a coup and the decisive military victory 
over the Taiping Heavenly Kingdom elated Zeng Guopfan 
all the more. Hence, “resurgence” became his pet phrase. 
However, with the passage of time he gradually became 
discouraged. Zeng Guofan always attributed the outbreak 
of the the Taiping Revolution to corruption in Qing 
Dynasty officialdom. He therefore regarded it as a policy 
of ensuring a long period of order and stability to recruit 
talented people and rectify officialdom. However, through 
many years of efforts the policy produced meager results. 
At that time China was suffering from frequent flooding 
and drought. The masses lived in dire poverty but the Qing 
government remained corrupt and there was no way of 
alleviating class contradictions. The activities of various 
anti-Qing organizations swept all parts of the country in 
waves and even in his native province Hunan, the Ge Lao 
Hui [Society of Brothers and Elders] started armed strug- 
gle. This put him in a constant state of anxiety. Zeng 
Guofan was always worried that members of his family 
would become targets of attack for the rebellious peasants. 
In 1867, laden with anxieties he discussed this matter with 
his trusted assistant Zhao Liewen and the latter held that 
the Qing Dynasty would become completely extinct in less 
than 50 years and separatist regimes would appear. Hear- 
ing this Zeng Guofan said after a long silence: “I am 
longing for death day and night because I am worried 
about seeing the dynasty crumble.” Nevertheless, he still 
placed some hopes in Nala and Yi Xin. It was not until 
1869, when he saw them in Beijing, that he found they 
were not people with the talent to run the country and 
Zeng Guofan’s illusions of resurgence were thus shattered. 


Meanwhile, Zeng Guofan felt there were slim hopes of 
success for the movement of “‘making the country prosper- 
ous and strong” which he himself initiated. In 1862 he 
stated: To achieve self-strengthening, efforts should be 
made to keep the government clean and enlightened, to 
regard the recruitment of talented people as a top priority 
task, and to learn and build cannons and ships. Through 
years of practice, especially after the religious incident in 
Tianjin, he discovered these numerous ways of doing 
things having ended in an inextricable crisis. Hence, his 
“self-strengthening” policy came to a dead end. 


For a while he was mentally agonized on his deathbed. 
Of course this had to do with his being politically 
attacked and coldly treated but, more importantl: , it was 
because he had lost hope for the political future of the 
Qing Dynasty and confidence in his “self-strengthening” 
policy. “There has been no way of remedying the situa- 
tion and the day is waning and the the road is ending.” 
These remarks are the best portrayal of his depth of 
sorrow at that time. 
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During his life Zeng Guofan consented to being called “a 
hero of the close of a dynasty” and said that he had 
“worked hard.” His ideological and academic attain- 
ments and ethical accomplishments were rarely seen 
among Officials in past feudal dynasties. However, Zeng 
Guofan was born at the wrong time. When the feudal 
society was about to collapse he followed the example of 
the ancients in “helping those in danger and relieve those 
in distress.” In this way it was inevitable that he degen- 
erated into a reactionary going against the historical 
trend. It was completely impossible for him to get the 
same historical appraisal as the feudal society’s “heroes 
of a prosperous age” had done. 


During the last 100 years or more, apart from the 
abovementioned factors, the heated debate on apprais- 
ing Zeng Guofan also concerns the drastic change in the 
nature of modern Chinese society and in the sharp 
conflicts among various social forces. Zeng Guofan’s 
statements and actions, which were congruous ideologi- 
cally and politically with the development trend of a 
semifeudal and semicolonial society and reflected the 
interests of certain classes and political groups, produced 
some effects in practice. They were therefore supported 
by some people. However, the facts have proved that as 
his class position determined that he would certainly go 
against the trend of historical development, he would 
naturally be unable to save the fate of the Chinese 
nation. Such being the case he was naturally severely 
criticized by history. Over the last 100 years or more in 
modern history, the question of whither China would go 
has frequently appeared before us. Particularly at the 
juncture of major turning points in historical develop- 
ment, Zeng Guofan would increasingly become a central 
topic in Chinese politics. Zeng Guofan’s appraisal there- 
fore had to have a strong political flavor. Under these 
circumstances it is obviously quite difficult to make a 
comprehensive and thorough study and a realistic 
appraisal of Zeng Guofan. 


In addition to the direct conflicts of political interests, 
penple’s attitude toward Chinese and Western cultures 
has also had a bearing on the appraisal of Zeng Guofan. 
In modern China, epitomizing the traditional Chinese 
culture, Zeng Guofan took the lead in introducing West- 
ern science and technology to the country. In a certain 
sense he was the embodiment of the traditional culture, 
whose cream and d1vss, and strong vitality and fatal 
weaknesses were fully manifested in his mind. At the 
same time Zeng Guofan was the leader of the Western- 
ization movement and the real initiator of advocating 
“learning from the West while preserving the Chinese 
system,” playing a great role in introducing Western 
culture to the country. This being the case, in discussing 
cultural matters people will have to deal with him and 
make comments of all kinds from their own viewpoints. 


In my view, at this late hour, in studying Zeng Guofan 
we must make a concrete analysis and refrain from 
repeating past practices of either eulogizing or criticizing 
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him blindly. While firmly negating his political advoca- 
cies we should make a concrete analysis of and adopt an 
objective and realistic approach toward concrete issues. 
With regard to his thinking and cultural attainments we 
should adopt a policy of carrying them forward with 
discrimination, discarding the dross and selecting the 
essence. 


Report on Studying Capitalism, Building Socialism 
HK0202021889 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 23 Jan 89 p 6 


(“Gong Yuzhi Says: Studying Capitalism Is the Road 
That Must Be Followed in Building Socialism”—first 
paragraph is SHIJIE JINGJI DAOBAO introduction] 


[Text] Capitalism, on the one hand, is a system of exploi- 
tation and oppression. On the other hand, under this 
system, there is great development in productivity, in 
science and technology, and in production socialization 
and commercialization. Socialism negates its former 
aspect and affirms its latter aspect. If in the period of 
revolution, we focused attention on the former aspect in 
our study of capitalism, then after the seizure of political 
power and the assumption of the task of construction, we 
should focus our attention on the latter aspect. 


In his recently published “A New Starting Point in 
Emancipating the Mind,” Gong Yuzhi specially wrote 
on “a new view in the study of capitalism,” and studied 
the problem of how to treat capitalism in the initial stage 
of socialism. 


The book said that the key to a revitalized economy lies 
in revitalizing the socialist system of public ownership. 
With the core economy not revitalized, a really dynamic 
version of socialism is out of the question. To increase 
the vitality and results of enterprises under the socialist 
system of public ownership, we must enable these enter- 
prises to really become commodity producers and oper- 
ators independent in operation and responsible for their 
own profits and losses. To strengthen the vitality and 
results of the whole socialist economy of public owner- 
ship, we must enable a unified market to be fully 
developed, with “the state regulating the market, and the 
market guiding enterprises,” and with a new order of the 
socialist commodity economy established. Here, 
“studying capitalism” is to the point. This is because the 
commodity economy and the market economy receive 
full development under the capitalist system and are now 
still developing in depth and breadth. Socialist countries 
in the past rejected and restricted the commodity econ- 
omy. A product economy administratively controlled 
with high concentration of power may be effective, given 
certain conditions and certain tasks. But generally speak- 
ing, it may be proved to be lacking in vitality. Now we 
must not only uphold the socialist system of public 
ownership as the core but also, on this basis, revitalize 
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the market economy, or the socialist commodity econ- 
omy. This is a mew theme. It is where the difficult part 
lies and is a peculiar feature. Regarding the upholding of 
the socialist system of public ownership, this is basically 
different from the capitalist market economy. On the 
other hand, the revitalization of the market economy 
calls for absorbing those results reflecting the common 
laws governing production socialization, commercializa- 
tion, and modernization. They are not the monopolies of 
capitalism. If they can be used by capitalism, they can 
also be used by socialism. 


Capitalism, on the one hand, is a system of exploitation 
and oppression. On the other hand, under this system, 
there has been great development in productivity, in 
science and technology, and in producticn socialization 
and commercialization. Socialism negates its former 
aspect and affirms its latter aspect. If in the period of 
revolution, we focused our attention on the former 
aspect in our study of capitalism, then after the seizure of 
political power and the assumption of the task of con- 
struction, our attention should focus on the latter aspect 
in our study of capitalism. KEJI RIBAO [Science and 
Technology Daily] carried an article by Sun Xiaoli 
entitled “Divert Attention and Restudy Capitalism” on 
12 May 1988. It spelled out the reasons why by quoting 
four articles successively written by Lenin commenting 
on the “Taylor system.” 


Taylor was a U.S. engineer called the “father of scientific 
management.” The so-called “Taylor system” actually 
means the work methods studied and worked out in line 
with the principle calling for the exercise of the greatest 
economy and the achievement of the greatest production 
efficiency. Of Lenin’s four articles, two were written 
before the October Revolution and two after the October 
Revolution. The first two vehemently attacked the 
“Taylor system,” describing it as “a system of enslaving 
people with machinery.” It was contended that “All 
these great improvements are unfavorable to the work- 
ers, subjecting them tc stili greater oppression and 
enslavement.” The latter two articles were written when 
the new Soviet Government was facing the urgent task of 
reviving the economy and raising production. Lenin 
affirmed the scientific contents of the “Taylor system.” 
He even considered it necessary to explicitly call for the 
implementation of the Taylor system, as far the rules of 
labor disciplines and relevant laws are concerned. Here 
we can see an extremely obvious change in Lenin's view 
of the “Taylor system.” When socialist construction has 
become a real-life task, the approach to capitalist things 
like the “Taylor system” should be marked with a new 
viewpoint, a new angle and a new plane, unlike before. 
We must be capable of emphatically analyzing and 
understanding the scientific and civilization-related 
progress already obtained by capitalism and the valuable 
experiences of production development and economic 
management accumulated by it, and also everything of 
positive meaning to new-born socialism. Then, we can 
also see mor. clearly and realistically what is the rela- 
tionship between socialist development and capitalist 
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economy, and other methods that meet the demands of 


Article 1 This law is specially formulated in order to 
strengthen the t of land, safeguard the social- 
ist public ownership of land, protect and develop the 
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land's resources and implement systems for the ratronal 

use of land and the conscientious protection of culti- 

vated areas so as 10 meet the requirements for socialist 
—_ 


Article 2 The PRC practices socialist public ownership of 
land. that 's, ownership by the whole people and collec- 
tive ownership by the working people. 


No unit or individual may trespass, buy, sell, lease or use 
any other method to illegally transfer land. 


The state may, in .ccordance with the law, 
land which 1s under collective ownership, if this is in the 
public interest. 


Article 5 The State Council department in charge of land 
management shall be responsible for the uniform man- 
agement of land across China. 


Local people's government departments at county and 
higher levels in charge of land management shail be 
responsible for the uniform management of land within 
their administrative jurisdiction and these shall be estab- 
lished by each province, autonomous region, and munic- 
ipality directly under the central authorities in accor- 
dance with actual conditions. 


People’s governments at town level shall be responsible 
for the uniform management of land within their admin- 
istrative jurisdiction. 
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the iocal people's government at county or higher level. 


Confirmation of the ownership of or the nght to use 
forest or grassland areas or the mght to use waters and 


Article 10 Alterations to the ownership of land or the 
right to use land shall be registered and the relevant 
certificate shall be amended. 


Article 11 Ownership of and the right to use land is 
protected by law and no unit or individual shall infringe 
upon these nghts. 
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Article 12 Collectively owned land, or state-owned land 
with land use mghis held by units owned by the whole 
people or by collectively owned units, may have their 
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Disputes between units owned by the whole peopic. 
between units with collective ownership or between un:ts 
owned by the whole people and those with collective 
ownership. over the ownership of or the nght to use land. 
shall be handied by the people's government at the 
county or higher level. 


Disputes between individuals or between individuals 
and units owned by the whole peopie or units with 
collective ownership, over the mght to use land. shall be 
handled by the peopie’s government ai the town or 
county level. 


If a party to a dispute disagrees with the decision of the 
peopie’s government, a suit may be filed with the peo- 
ple’s court within 30 days of receiving notice of such a 
decision. 


A party to a dispute over the ownership of, or the nght to 
use land shall not alter the existing condition of the land 
or destroy any fixtures on the land before the dispute 1s 
settled. 


Chapter Three - Utilization and Protection of Land 


Article 14 The State shall establish a land survey and 
Statistics system. Departments of the people's govern- 
ment at county and higher level in charge of land 
management shall. in conjunction with other relevant 
departments, conduct land surveys and collect related 
Statistics. 


Article 15 Each level of the people's government shall 
draw up an overall land utilization plan and the plan 
formulated by a local people's government shall be 
implemented after approval by the people's government 
at a higher level. 
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The department in charge of land manage- 
may, after approval by the people's government at 
county or higher level, withdraw a land user's ight to use 
state-owned land and cancel the land use certificate if: 


(1) The land user unit has been dismissed or has moved: 


(2) The land has remained unused for two successive 
years without the authonzation of the original approving 
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(3) The approved land use purpose is not allowed; or 


Se SE, NM, SE 
are abandoned after verification and approval. 


enhance its 
salinization, water loss and soil erosion, and halt such 
practices as the disuse and misuse of cultivated land. 


State construction, as well as town (township) and village 
construction shall economize on the use of land. Culti- 
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Article 22 A construction unit may only, after approval, 
apply to use land for state construction projects which, 
according to the state regulations, are listed in the state's 
fixed assets investment plan, or those for which con- 
struction has been approved. 


Article 23 A construction unit desiring to expropriate 
land for state construction shall apply to a department of 
the people's government at county or higher level in 
charge of land management by presenting a design 
assignment document or other approval certificates 
approved by the relevant State Council department in 
charge or a local people's government authority at 
county or higher level pursuant to the state's capital 
construction procedures and, following approval by the 
people's government at county or higher level, the land 
shall be allocated by the department in charge of land 
management. 


Units which originally heid mghts to land expropriated 
by the state shall comply with the state's requirements 
and shall not interfere. 


Article 24 If collectively owned land 1s expropriated for 
state construction, ow~ership of the land shall be vested 
in the state and the right to use the land shall be vested 
in the land user unit alone. 


Article 25 for state construction of culti- 
vated land with an area of 1,000 mu or more or other 
land with an area of 2,000 mu or more shall be subject to 
approval by the state council. 


Expropriation of land within the administrative jurisdic- 
tion of a province or autonomous region shall be subject 
to approval by the people's government of that province 
or autonomous region. Expropriation of cultivated land 
with an area of not more ther 3 mu or other land with an 
area of not more than 10 m. shall be subject to approval 
by the county level people's government. The extent of 
authonty of the peopie’s governments of a municipality 
directly under the provincial authorities, or an autono- 
mous prefecture, shal! be determined by the People’s 
Congress Standing Committee of the province or auton- 
omous region. 


Expropnation of land within the administrative jursdic- 
ton of a municipality directly under the central author- 
ities shall be subject to approval by the people's govern- 
ment of that municipality. The extent of authority of 
distnct and county people's governments within such 
municipality directly under the central authorities shall 
be determined by the People’s Congress Standing Com- 
mittee of the municipality. 


Article 26 Land required for a construction proyeci shall 
be requested as a whole according tc the project's overall 
plan and no separate application shall be lodged. If a 
project 1s to proceed in stages, land shall be expropnated 
In corresponding stages and preschedule requisition for 
later use shall not be permitted. Land required for the 
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construction of railways, roads, oil and water pipelines, 
and so on may be applied for in stages and expropriation 
accordingly. 


prior to Scales of compensation for other 
areas of land shall be determined by the province, auton- 
omous in ion, Of municipality 


made sccording to Articles 27 and 78 hereof is inade 
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pensation and resettlement subsidies shal! not. however. 
exceed 20 times the value of the average . 4 .*' - - iput of 
the land for the three year period before ex ation. 
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Article 30 All compensation and resettlement subsidies 
for land which is expropriated for state construction, 
apart from compensation paid to individuals for fixtures 
and young crops belonging to these individuals on the 
expropriated land, shall be used to develop the scope of 
production of the unit from which the land was expro- 
priated and to arrange employment for the surplus labor 
displaced as a result of the expropriation, and for living 
allowances for those who cannot be reemployed, and 
these subsidies shall not be diverted for any other 
purpose, nor seized by any unit or individual. 


Article 31 If surplus labor results from the expropriation of 
land for state construction, the departments of the local 
people’s government at county or higher level in charge of 
land management shaii organize the unit from which the 
land was expropriated, the land user unit and other units 
concerned to arrange employment for the surplus labor 
through the development of agricultural sideline produc- 
tion projects, the establishment of town (township) and 
village enterprises and other methods. If there is insuffi- 
cient employment for the surplus labor, eligible persons 
may be employed by the land user unit or other units with 
collective ownership or units owned by the whole people, 
and resettlement subsides shall be transferred accordingly 
to the unit providing the employment. 


If a unit's land is completely expropriated, persons who 
originally held agricultural household registration may, 
after verification and approval by the people’s govern- 
ment of the relevant province or autonomous region in 
question or municipality directly under the central 
authorities, change to a nonagricultural household regis- 
tration. The distribution of existing collectively owned 
property, compensation and resettlement subsidies shall 
be handled by the local people's government at county or 
higher level after consultation with the town (township) 
or village concerned, and shali be used to organize 
production and for a living allowance for those who are 
unable to find reemployment, and shall not be distrib- 
uted privately. 


Article 32 Scales of compensation and measures for the 
resettlement of people whose land has been expropriated 
for the purpose of large and medium scale irrigation and 
hydroelectric construction projects shall be set separately 
by the State Council. 


Article 33 Material storage yards, access roads, and other 
temporary facilities that are required for the execution of 
a construction project shall be limited as far as possible 
within the boundaries of the expropriated land. If addi- 
tional land is genuinely required for temporary use, an 
application with details of the area of land and the 
duration of temporary use shall be made by the builder 
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Five - Land Used for Town (Township) and 
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or municipality directly under the central author- 
pay reasonabie 
“ts for the peasants with respect to production 
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Chapter Six - Legal Liabilities 


authority to approve such 

expropnation of use of land or who exceeds the limits of 

relevant provimons of the “crimmal law ~ Land occe- 

exceeds the arca of land approved § —_ pred with illegal approval shall be dealt with in the same 
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Articie 43 A unit owned by the whole people or an urban 
unit owned by a collective. which illegally occupies land 
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upon the persons in charge by their unit or a higher level 


sedans Midebas amma 


Article 19 hereof and those who refuse to return the laad 
shall be ordered to return the land and a fine shall also be 
imposed. 


Article SI Any person who, in violation of laws and 


Articte $2 Disciplinary action stipulated herein shall be 
determined by the departments of the local people's 
government at county or higher level in charge of land 
management. with the exception of the disciplinary 


fails to comply with the decision within the time limited 
prescribed. the authority that issued the decision to 
' disciplinary action shall apply to the people's 
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Article 54 If acts of bribery, blackmail, corruption, or 
theft of state or collective property, or provocation of 
disorder among the people and interference with state 
construction occur during the process of the transfer of 
land ownership and land use right or the settlement of 
disputes involving land ownership or land use nght, and 
these acts constitute a crime. criminal liability shall be 
imvestigated according to the criminal iaw. 


Chapter Seven - Miscellaneous 


Article SS Measures for the management of land used by 
Chinese-foreign equity joint venture enterprises, Chi- 
nese-foreign cooperative enterpnses, and wholly-foreign 
owned enterpnses shal! be formulated separately by the 
State Council. 


Article 56 The State Council department in charge of 
land management shall formulate implementing rules 
according to this law. which shall come into force subject 
to approval by the State Council. 


The Standing Committee of Peopie’s Congress of each 
province, autonomous region. or municipality directly 
under the central authorities shal! formulate impiement- 
img Measures according to this law. 


Articte 57 This law shall come into effect on January |, 
1987 and, at the same time. the “Regulations on Man- 
agement of Land Used for Township and Village Buiid- 
ings.” promulgated on February | 3, 1982 by the State 
Council, and the “Regulations on the Requisition of 
Land for National Construction”, promulgated on May 
14. 1982 by the State Council, shail be repealed. 


Writes Name of New Niagazine 
11K0 102063389 Hong Kong TA KUNG PAO 
in Chinese | Feb 89 p 2 


[“Special dispatch” from Beijing “Dalian, Guangzhou, 
Other Cities Jomtly Publish Magazine XUEX] in Beyung™] 


[Text] Beying. 3) Jan—Ten cities, which are separately 
ested im the state plan. including Dalian, wttidedate 
Chongqing. and Guangzhou. have jointly published a big 
comprehensive magazine, XUEXI [STUDY], in Bewing, 
and the name of the magazine was written by Deng 
Xiaoping. 


The design of the front and back covers of the first issue 
thes year were praised by participants in the seminar held 
several days ago to mark the occasson of the publication 
of XUEXI. The front cover was mainly devoted to a 
color picture of Zhao Zryang. against head portraits of 
previous CPC general secretaries and chairmen, includ- 
mg Chen Dua, Qu Qubai, Li Lisan. Wang Ming. Bo 
Gu. Zhang Wentian, Mao Zedong. Deng Xiaoping, bua 
Guofeng, and Hu Yaobang. The names of some of them 
are well known. but their pictures would never have been 
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published in the past, let alone on a front cover. Head 
portraits of 41 American Presidents, from Washington 
to Bush, were featured on the back cover against the 


Li Peng Meets With State Council Counselors 
HK0102044589 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1304 GMT 31 Jan 89 


[Li I eng Issues Appointment Certificates to New State 
Council Counselors and Researchers”"—ZHONGGUO 


party to entertain the counselors and researchers. Vice 
Premier Tian Jiyun attended the tea party and extended 
new year greetings to the counselors and researchers. 
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Tian Jiyun Makes Tour of Hainan 
OW0202014889 Beijing XINHUA in English 
1602 GMT |! Feb 89 


[Text] Haikou, February | (XINHUA)—China will per- 
development 


sist with the economic 


In Hainan, Tian, who is also a member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, was briefed by provincial party and government 
officials on the work of the province. 


He also visited factories in Haikou, capital of China's 
Area, the Haikou Thermal Power Plant and the Port of 


Tian urged local officials to pay more attention to 
agricultual production in the province. 

He also visited the Port of Yangpu and approved the 
plan to attract foreign invesiment for its development. 


Jiang Zemin Congratulates Navy Test Divers 
OW290! 140389 Beijing XINHUA Domestic Service 
in Chinese 1515 GMT 25 Jan 89 


[Text] Shanghai, 25 Jan (XINHUA)}—At 0930 on the 
ing today, navy divers Wang Junwei, Ban Shaoxue, 
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capability of deep-water diving devices, and in deep- 


Zea Jiahea Commends School Pupils 
OW3101202889 Beijing XINHUA Domestic Service 
in Chinese 1453 GMT 27 Jan 89 


[From the “Local Broadcast News Service”; by reporter 
Sun Yong] 
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Nuclear Technology Breakthroughs 
OW3101233089 Beijing XINHUA in English 


last year as 
well as in the development of nuclear power for ciectric- 
ity generation. 


Referring to the development in the nuclear electric 


Nuclear Electric Power Station, the first of this 
kind in oe oe 
in Guangdong Province 1s proceeding smoothly 


According to CNNC plans, the Qinshang Nuclear Power 
Station will start ope--tion in 1990. 


Scientists Develop Computerized Cancer Detector 
OW010215 1689 Beijing XINHUA in English 
0658 GMT 31 Jan 89 


[Text] Beying, January 31 (XINHUA)}—Chimese scien- 
usts have developed a computerized 


The detector has been developed by the Huaxiong 
Applied Sciences Research Institute in Beying with the 
help of medical experts from the Chinese People's Lib- 
eration Army. 


Expenments on 514 patients suffering from vanous 
forms of cancer showed that the detector works with an 
accuracy rate of 90 percent. 


Experts said the detector combines traditional Chinese 
medicine with computer technology. It works on the 
mendian theory of traditional Chinese medicine. 


An electronic sensor 1s pul On vanous sensitive pornts in 
the human body from which the detector can identify the 
nature of any potential cancer. 


Scientists said the detector does not cause any pain or 
imstrument 1s small and casy to use, they added 


* GaAs Very-High-Speed ICs Developed 
40080108 Being GUANGMING RIBAO in Chinese 
29 Dec 88 p | 


[Article by Lin Yutang (5677 3768 1016)) 


[Summary] Four gallium arsenide (GaAs) very-high- 
speed circuits (VHSICs) developed by the 
Ministry of Machine Building and Electronics Industry's 
Research Institute |3 underwent ministryeve!l product 
design finalization certification on 26 December [| 988 
in Shijiazhuang City. Only a very small number 

developed countnes—whuch started their research in the 
seventies—have been able to produce these ICs in quan- 


tity beginning in | 984. 


GaAs digital VHSICs are used in superminicomputers, 
high-capacity fiber-optic and digital microwave comm- 
munications, acrospace technology. radar. clectronic 
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ee Sees ae aaa 
tems. Beginning its research on GaAs VHSICs in the 
carly exghties, Institute | 3 has previously perfected pro- 
lotype circusts such as a GaAs frequency 
divider, a D flip-flop, a ring oscillator, and others. 


The four new circuits, which utilize advanced technolo- 
ges such as 10on implantation and which will be put into 
production as soon as possible, are a three-imput NOR 
gate, a three-input NAND gate. a four-input AND/NOR 
gate, and a two-input exclusive OR gate. Gating delay 
tumes have reached values that meet international sian- 
dards of the mid-cighties. 


Discipline Chief Visits PLA Units 
HK0202010089 Beying RENMIN RIBAO 
in Chinese 29 Jan 89 p 4 


[XINHUA report by Shi Le: (2457 7591) “Guo Lin- 


and Fighters at Grass-Roots Units”) 
[Text] Beying 28 Jan (XINHUA}—General Guo Lin- 


xiang explained the measures recently adopted by the 
Central Military Commussica to guarantee normal irfe in 
the army. and encouraged t''* basic level cadres to rely 
on thernselves for a lively cu.cural life 


grass-roots units, he took up the matter with the leaders 
concerned on the spot to offer a solution. 


General Cited on Running Army According to Law 
HK0202093789 Beijing LIAOWANG in Chinese No 4. 


23 Jan 89 pp 11-12 
[Article by Yi Jianru (2496 0313 1172 “Running the 
Army 


[Text] “An important principle for Army construction in 
the new penod it to base Army construction on a perfect 
legal system, and this is also the onentation of our 
Army's construction and reform.” When being iiter- 


system and the future tasks in the field of legislation 
related to Army construction. 


Mayor General Tu Men was previously a vice president of 
the PLA Miltary Court and a member of the executive 
council of the China Law Society. He held offices in 
secunty and judicial departments for a long 

participated in the special procuratorate for 
members of the Lin Biao and Jiang Qing counterrevolu- 
teonary chques, so he has nch expenence im judicial work. 


During the imterview, Major General Tu Men first 
reviewed the achievements in military legysiative work in 
the past 10 years. First, the judicial system and institu- 
tions have been restored. Military procuratorates and 
military courts at various levels of the Army. which were 


restored. Al present. there are a total of 136 mulitary 
procuratorates and military courts im the Army, and an 
integrated jedicial system has been formed A contingent 
of judicial personne! with high political and professional 
quality has been built. Second. military legrslation has 
been strengthened. and the situation in which many 
aspects of national defense and military work followed 
no laws or regulations has been changed. Sunce the 3d 


Plenary Session of the | ith CPC Central Commiuttec, a 
total of 106 military laws and regulations have been 
enacted and promulgated (f those $ military laws were 
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longer effective in the peacetime construction period. 
Activities in all aspects of national defense and Army 
construction should be based on the legal system. Per- 
sonal powers and orders should not be substituted for 
laws. Cases that should be handled through certain legal 
procedures cannot just be settled by means of punish- 
ment. At the same time, it is necessary to perfect various 
administrative systems in line with the laws. The estab- 
lishment of a legal system for administering the Army 
represents a profound change in the thinking, adminis- 
trative system, and leadership method of our Army. All 
officers and soldiers will have to adapt themselves to this 
change. Only thus can the laws be effectively enforced. 


Historically, all strong armies were built on the basis of 
legislation. In today’s world, modern armies in various 
countries are also organized and administered according 
to law. At present, rather perfect military law systems in 
various branches and at various levels have been estab- 
lished in the United States and the Soviet Union. There 
are now hundreds of military laws and regulations in 
France. Major General Tu Men said that our military 
legislation work must be able to meet the needs in the 
process of national defense modernization and in the 
building of a modern and regular revolutionary Army. 
Through the formation of legal order and the legal 
system, we will be able to effectively raise the combat 
effectiveness of the troops, build up our national defense 
strength, and provide reliable legal guarantees for the 
state’s military interests and for the legitimate right. and 
interests of military personnel and the Army. 


Finally, Major General Tu Men said, waving his arms in 
excitement, that in the general environment of reform 
and opening up throughout the country and under the 
general situation in which democracy and the legal 
system of the state are developing vigorously, the general 
objective in the building of the military legal system will 
certainly be achieved. 


Military, Civilian Production Combine for Defense 
OW0202095 189 Beijing Domestic Service 
in Mandarin 1600 GMT 29 Jan 89 


[Text] China has quickened its pace in developing sci- 
ence, technology, and industry for national defense by 
combining military with civilian production. Its total 
industrial output value for defense industry in 1988 rose 
by 17.4 percent and total profit by 62.7 percent as 
compared with 1987. 


In spite of the unfavorable conditions in 1988 such as 
sharp price increases of raw and other materials, short- 
age of energy and supplies, and lack of coordination, 
various departments in China’s defense industry have 
improved their product mix, ways of doing business, and 
management system; implemented various forms of 
responsibility systems; and adopted public bidding and 
other measures to promote competition to take full 
advantage of the military industry. 


NATIONAL AFFAIRS 


According to preliminary statistics, the per capita produc- 
tivity in military industry in 1988 rose by 23 percent over 
the 1987 figures. Some of the enterprises in the military 
industry have recorded fewer losses, while the profits of 
some of the enterprises were conspicuously higher. 


Five Banks Raise Interest Rates for Savings 
0W0202013189 Beijing XINHUA in English 
1620 GMT I Feb 89 


[By correspondent Chen Ming] 


[Text] Beijing, February | (XINHUA)—Five Chinese 
banks raised interest rates on savings by an average of 
3.06 percent today. It is the second time the rates have 
been raised in five months. 


The new rates are attractive to Beijing residents. Many 
stood in queues in front of savings banks today to 


deposit money. 


Hong Yuncheng, spokesman for the People’s Bank of 
China, said the move is intended to set people’s minds at 
rest, expand bank savings and curb inflation. 


Li Lanying, director of a district savings bank in Beijing, 
said that since the publication of the news of higher 
interest rates in late January, deposits had been growing 
rapidly. 


“Last August, before the country first raised its interest 
rates, people lined up to take out their deposits because 
of inflation,” she said. “Now about 300,000 yuan is 
deposited every day.” 


While depositing money in the Industrial and Commer- 
cial Bank of China this morning, Zhang Shuofu, a retired 
official from the State Planning Commission, told XIN- 
HUA that people appreciate the banks’ efforts to raise 
the interest rates and to peg the rates on savings deposits 
to the rise in the retail price index. 


“Otherwise,” he said, “the whole financial situation 
would be unstable.” 


He revealed that last year when prices were rising he 
withdrew his eight-year deposits ahead of the fixed time 
and spent 1,700 yuan on a refrigerator. 


“But I cannot spend all the money,” he said. 


He brought his remaining 2,400 yuan to the bank today 
and deposited it on a three-year term. He also deposited 
some savings in the name of his youngest grandson on a 
five-year term. 


On the wall of each major bank hangs a list of the raised 
interest rates for various terms, taking effect from today: 


For one-year deposits from 8.64 percent to 11.34 percent. 
For two-year deposits from 9.18 percent to 12.24 percent. 


For three-year deposits from 9.72 percent to 13.14 percent. 
For five-year deposits from 10.8 percent to 14.94 percent. 
For eight-year deposits from | 2.42 percent to 17.64 percent. 
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, Said that at present it is 
Savings, particularly now that banks peg 

interest rates to the rise in the retail price index. 
sa 


the interest rate on loans by almost 2 percent from today. 


Among the major banks, the Agricultural Bank of China 
is the one confronted with the biggest problem. The 
reason is that banks adopt differential interest rates for 
key state projects and interest rates for agricultural loans 
are very low, whereas deposit rates are unified. 


According to a bank spokesman, interest rates are a 

mayor means of adjusting the national economy. 

“As a central bank, the People’s Bank of China has a 

duty to adjust the economy in accordance with economic 
t and the requirements of national economic 

policies,” he said. 


Liu Hongru, the bank's deputy governor, said that China 
will adjust interest rates from time to time in order to 
regulate demand for funds. 


Nuclear To Focus on Civilian Production 
HK0202035789 Hong Kong HONGKONG STANDARD 
in English 2 Feb 89 p 6 


[By Tammy Tam] 


[Text] China has decided to focus its nuclear industry on 
civilian purposes to solve its power problems, according 
to a Nuclear Industry Corporation senior official. 


“China's nuclear industry will head for the direction of 
civilian production development in the future,” Mr Hou 
said yesterday. 
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“Civilian production means the construction of more 
nuclear plants because it is a main solution to the 
country’s severe power shortage.” 


China is building two nuclear power plants, one at 
Qinshang and the other at Daya Bay in Guangdong 
Province. 


The site has been selected for a third plant, to be built in 
Liaoning Province. 


“The first stage of construction of Qinshang nuclear 
power plant has been completed and the second stage is 
expected to be completed by 1992,” Mr Hou said. 


“The marks the beginning of the nuclear power industry 
in China.” 

Unlike the Daya Bay plant which is a Chinese-French 
joint venture, the Qinshang plant is a totally China- 
designed and built project. It will have a capacity of six 
million kilowatts. | 
“Geographic studies have showed that the eastern part of 
China can provide satisfactory sites for the construction 
of nuclear plants,” Mr Hou said. 


China considers nuclear power the most economic way 
for generating electricity. 


The Guangdong Power Bureau is also doing feasibility 
studies for two more power plants in the province. 


“Every nuclear power plant is constructed according to 
international regulations. So there is no need to worry 
too much on their safety,” Mr Hou said. 


Meanwhile, China is trying to cultivate an international 
market for its nuclear products. 


According to yesterday's CHINA DAILY, it exported 
nuclear products worth about HK$300 million to 15 
countries last year, including the U.S., Japan and Austra- 
lia. 


Mr Hou's company also earned HK$140 million last 
year by providing technical services to other countries. 


“We are going to export more mini-nuclear reactors in 
the future,” he said. 


“A number of countries have talked to us on the pur- 
chasing of the reactors. 


“Moreover, we will also increase the production of 
isotope, natural uranium, and other metals.” 


More than 30 percent of the industry's factories are 
making civilian products and the total civilian produc- 
tion value is 507 million yuan (HK$1!.2 billion) at 
present. 
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High-Yield Oil Well Discovered in East China Sea 
OW0202062189 Beijing XINHUA in English 
1255 GMT | Feb 89 


[Text] Beijing, February | (XINHUA)}—China has dis- 
covered another high-yield oil and gas well in the East 
China Sea. It is estimated that it will produce 2.07 
million cubic meters of gas and 120 cubic meters of 
condensate daily. 


The Ministry of Geology and Mineral Resources says the 
No. 4 exploratory well of a semi-submersible drilling 
platform 420 kilometers offshore from Shanghai has 
verified 13 layers of gas with a total thickness of 109.6 
metres and 4 iayers of oil with a total thickness of 25.4 
metres between 2,300 and 3,700 meters down. 


Since the end of last December, the exploratory well has 
proved an oil and gas flow worth industrial development 
in three layers of oil. Now the upper and middle parts of 
the well are being verified. 


The No. 4 exploratory well is the sixth in the East China 
Sea to prove .n oil and gas flow worth developing 
industrially. 


The Ministry of Geology and Mineral Resources says the 
achievement of the No. 4 exploratory well will provide 
reliable information for verifying the reserves of oil and 
gas in the area and their economic value. 


Government Units Avoid Paying Farm Taxes 
OW0202094589 Beijing Domestic Service 
in Mandarin 0300 GMT 31 Jan 89 


[Text] At present China’s agriculture needs urgent 
investment. According to state stipulations, the Farm- 
land Occupation Tax should be imposed on units which 
use farmland for nonagricultural purposes; revenue 
derived from the farmland occupation tax should all be 
put into developing agriculture. However, leaders in 
some areas and departments, due to a lack of under- 
standing on the importance of the farm land occupation 
tax, have not done enough in their work, thus resulting in 
the noncollection of the taxes. 


Today a responsible person of the Ministry of Finance's 
Administration for Collection of Agricultural Taxes pro- 
vided reporters with the following data. In 1988 the State 
Treasury's tax revenue from the Farmland Occupation 
Tax was more than 1.78 billion yuan, which is a remark- 
able amount. The data provided by the Administration for 
Collection of Agricultural Taxes also showed that several 
major users of farmland for nonagricultural purposes have 
not been forthcoming when it comes to paying taxes. At 

t communications departments are holding about 
320,000 mu of farmland for road construction with a total 
of 420 million yuan of the collectable Farmland Occupa- 
tion Tax. According to an estimate of 6 regions in 13 
provinces and autonomous regions, water and electric 
departments are holding about 95,000 mu of farm land for 
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water and electric engineering construction projects with a 
collectable amount of Farmland Occupation Tax of 290 
million yuan. Coal and metallurgical exploitation sectors 
are holding 320 million mu of farm land with a collectible 
amount of Farmland Occupation Tax of 120 million yuan. 
However, some of them refused to pay taxes by making up 
every kind of excuse; others took a wait-and-see attitude; 
still others postponed paying taxes for long time. 


Economic Retrenchment, Ensuing Decline Viewed 
HK0202045389 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 23 Jan 89 p 7 


[Article by Yang Lujun (2799 7627 6511): “We Should 
Be Prepared for the Aftermath of Retrenchment”—first 
paragraph is SHIJIE JINGJI DAOBAO introduction] 


[Text] Retrenchment will bring about the complete 
return of administrative powers and economic decline, 
and an impression that government policies are greatly 
fluctuating. This will cause reform to face a more diffi- 
cult situation than the time before retrenchment. 


There are usually not many changes in China’s economic 
retrenchment measures, no matter whether it is before or 
after reform, and no matter what changes have occurred 
in China’s economic operation mechanism. These mea- 
sures always work in the form of administrative 
retrenchment based on government strength. Can this 
practice be effective today after reform? This seems to be 
very doubtful mainly because: 


1) Inflation, economic ailment, corruption, and low 
efficiency cannot be fundamentally solved through rec- 
tification and regaining administrative powers delegated 
by central authorities to local governments and enter- 
prises. Retrenchment may slow down the worsening of 
these problems superficially, but after the “hibernation 
period,” these problems will become more serious. 2) 
The old system usually returns with retrenchment. In 
China retrenchment is a name for the strengthening of 
administrative interference. If such a situation does not 
change, the new type of commodity economy, which is a 
reform goal, will be just like a child who never grows up. 


Judging from the economic trend since the beginning of 
the retrenchment, the negative effect brought about by 
retrenchment is greater than its positive effect. 


The positive effect of retrenchment is to control infla- 
tion. Can we achieve such an effect as scheduled? To 
answer this question, we have to look at the problem of 
inflation first. Under the situation that total supply is 
unable to be increased in a large scale, and may even 
decrease due to retrenchment, the control of money 
supply may push down prices, but coupons will be 
increased when the money supply is reduced. The 
“short-supply economy” usually brings about such 
choices: Do you prefer to have an abundant supply of 
commodities and prosperous markets with inflation, or a 
supply shortage of commodities and depressed markets 
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without inflation? Do you prefer the situation that 
commodities are available but prices have increased, or 
that no commodity can be purchased though prices have 
been lowered? 


Let us look at the problem of “bureaucratic speculation.” 
Now there is a strange phenomenon. Though everyone is 
saying that “bureaucratic speculators” are abominable, 
nobody admits to being a “bureaucratic speculator.” 
Actually, what is “bureaucratic 7?” How can 
“bureaucratic ” be eliminated? It seems that 
we do not have any solution to these problems. 


Though the positive effect of retrenchment is not satis- 
factory, the negative effects having been produced and 
continuing to be produced by the retrenchment cannot 
be ignored. This kind of negative effect is mainly dem- 
onstrated in two aspects: 1) In China it is always the case 
that what should be retrenched is not retrenched, while 
those who do not deserve retrenchment are most seri- 
ously retrenched. Now let us not talk about the retrench- 
ment of capital construction; the building of office 
buildings, halls, auditoriums and guesthouses; or govern- 
ment administrative expenditures and institutional pur- 
chases; which actually have not been properly 
retrenched. Judging from the present retrenchment 
effects, what are mainly retrenched are agriculture, edu- 
cation, energy, infrastructure, and the proper rights and 
interests of enterprises and local governments. There- 
fore, retrenchment offers an opportunity for many 
regions and departments to get rid of burdens (such as 
agricultural and educational expenses). 2) Retrenchment 
has endangered the minimum necessary credit support 
of banks granted to enterprises and local governments. 
The unprecedentedly tight money and funds shortage 
have become a danger signal of the great economic 
decline in the coming year and the year after next. The 
Original purpose of retrenchment may perhaps be for 
“curbing” “excessive” economic growth. Let us not talk 
about whether this “curbing” is necessary and rational or 
not. However, the consequence of retrenchment is that 
we may probably throw away our children together with 
the slop. Is it not true that many people are arguing about 
the capability of economic endurance caused by the 
reform nowadays? Why are there so few people who have 
noticed and are concerned about the capability of eco- 
nomic endurance caused by the retrenchment? At least, 
the latter is no less important than the former problem. 


The retrenchment, which is expected to be carried out 
for a period of 2 years, is not a fortune to the reform and 
opening up of China. In addition, as I have mentioned 
above, retrenchment will bring about the complete 
return of administrative powers and economic decline, 
and an impression that government policies are greatly 
fluctuating. These will force reform to face a more 
difficult situation than the time before retrenchment. 
Perhaps the retrenchment cannot last for 2 years. It 
seems that from now on we should be prepared for the 
aftermath of retrenchment. 
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Article on ‘Stagflation,’ Economic Growth Rate 
HK0202020489 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 23 Jan 89 p 7 


[Article by Xiao Qinfu (5135 0530 4395) of the Research 
Office of the Central Party School: “A Growth Rate 
Between 6 Percent and 7 Percent Will Be Appropriate in 
the Course of Retrenchment”—first paragraph is SHUJIE 
JINGJI DAOBAO introduction] 


[Text] In the present situation of retrenchment, one 
should not be optimistic about the prospects for “stag- 
flation” in China’s economy. To prevent “stagflation,” it 
is necessary to take a positive attitude toward the money 
in circulation and to speed up the absorption of money. 
In addition, retrenchment should not be carried out in 
an excessive way and policies should be designed with 
the purpose of increasing effective supplies. 


Genetally speaking, “stagflation” occurs when serious 
inflation continues for a long time, because the basic 
method to control inflation is cooling down the over- 
heated economy and reducing the economic growth rate. 
If the economic growth rate is reduced but inflation 
remains unremedied, this may be considered a symptom 
of “stagflation” in economic operation. When the eco- 
nomic growth rate is excessively reduced and there is a 
“negative increase,” “zero increase,” or superiow 
increase, this is typical “stagflation.” Whether “stag- 
flation” occurs in the course of controlling inflation 
depends on these two factors: |) The ability to effectively 
control inflation according to plans; and 2) the ability to 
maintain a certain economic growth rate. The economic 
situation is grave if viewed from these two angles. 


First, inflation in China is not low. We cannot predict 
when it will rise to a peak. In 1988 people inside and 
outside the government were talking about controlling 
inflation and measures were taken to control it. But the 
injection of money into circulation hit a record high that 
year. From this we can forcast the trend of inflation for 
the coming months. 


Second, the economic growth rate, which has been taken as 
the target of retrenchment, will face a very difficult situa- 
tion in the coming year. 1) The retrenchment policy aimed 
at exercising tight control over the money market has led 
to an overall “fund shortage.” The shortage of circulating 
funds is becoming increasingly serious. Many enterprises, 
including large- and medium-sized state-owned enterprises 
and township enterprises have found it difficult to circu- 
late their funds. Some have no alternative but to stop 
production. This situation is cropping up in the agricul- 
tural, commercial, and construction fields. The 

rates of industry and national economy are bound to “slide 
down.” 2) Agricultural production dropped in 1988 and 
the purchase of agricultural products was not ideal. In 
1989 the market supply, light industrial production, and 
foreign trade will be affected. 3) Capital construction is 
strictly controlled and a large number of ongoing construc- 
tion projects cannot produce the expected results. This has 
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caused an increase in the amount of “ineffective” funds. In 
addition, the decrease in demand for heavy industrial 
production has left a large amount of productive forces 
unused. 4) In the course of improving the economic 
environment and rectifying the economic order, some 
normal economic activities have also been forbidden. 5) 
Viewed from the present situation, measures to control the 
economic growth rate will be strengthened instead of being 
relaxed, and this will lead to the deterioration of the above 
situations. 


The difficult situation the economic growth rate is 

encountering suggests the arduousness of increasing 
effective supplies. If effective supplies are difficult to 
increase, stagnation of money will become serious, 
rate will drop, and inflation will become even more 
difficult to control. If a stronger panacea is used to cure 
inflation, the increase in effective supplies wiil be further 
* controlled, and this will bring about a vicious cycle. If 
the situation continues to deteriorate, it will be very 
difficult to prevent “stagflation.” 


The present methods to control inflation cannot help us 
avoid dangers. These methods can be summed up as 
“stopping rapids and floods.” On the one hand, control 
is being exercised over the amount of money to be 
injected into circulation; and on the other, efforts are 
being made to stop the money already in circulation with 
the aim of preventing it from becoming a purchasing 
power that may possibly aggravate the market situation. 
The focus of these two methods is on “stopping.” 


To prevent “stagflation,” I suggest changing these meth- 
ods from “stopping rapids and floods” into “stopping 
rapids and releasing floods.” On the one hand, appropri- 
ate control should be exercised over the amount of 
money to be injected, with attention being paid to 
maintaining a certain economic growth rate; and on the 
other, great efforts should be made to straighten out the 
money in circulation, with focus on absorbing money. 


1) Formulate a comparatively relaxed retrenchment pol- 
icy. It is inappropriate to excessively retrench capital 
construction, credit, and the injection of money into 
circulation. The economic growth rate should be main- 
tained at least between 6 and 7 percent. Retrenchment 
methods should be worked out according to the principle 
of increasing effective supplies. Some ongoing produc- 
tive construction projects should be completed as soon 
as possible so that they can produce effective results. 
Enterprises’ liquid funds should be guaranteed. The fund 
for agricultural development, including that for the pur- 
chase of agricultural products, should be appropriately 
increased instead of being reduced. Retrenchment can be 
carried out by stages. In terms of structure, certain 
relaxations should be introduced and do not apply a 
single solution to diverse problems. 
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and transfer should be The “conversion of 
shareholding mghts into money” will bring into piay the 
role of bond-issuing companies. 


old houses. Localities with the necessary conditions 
should start this work as soon as possible. 


5) Open a land estate market and allow the Chinese 
citizens to buy land in designated areas. 

6) Open a money market in which some foreign curren- 
cies can be sold and bought with certain restrictions. 
Organizations and individuals should be allowed to 
engage in the free purchase of foreign currencies. The 
state will regularly put some strong currencies on sale at 
prices according to the market situation. Because the 
people’s strong demand for foreign exchange largely 
originates from their desire to preserve the value of their 
money, the free buying and selling of foreign currencies 
will make it possible for the state to recover these 
currencies through the increase in the deposits of foreign 
currencies. This will not reduce the state’s available 
foreign exchange quota. 


7) Open a market of enterprises’ assets. In this market 
the state will sell the assets of some small- or medium- 
sized industrial and commercial enterprises so as to 
increase cash income to be used for expenditures 
urgently needed in production. 


Commentator on Excessive Grain Procurement 
OW0102142489 Beijing NONGMIN RIBAO in Chinese 
19 Jan 89 p 1 


[Commentator’s article: “Do Not Procure Excessive 
Amounts of Grain] 


[Text] The task of grain procurement for 1988 has 
basically been fulfilled. Only the procurement of con- 
tract grain and of grain at negotiated prices is still going 
on. Generally speaking, the current situation of grain 
procurement is good. 


However, there are a few problems which merit our 
attention. Letters from the masses and investigation 
conducted by departments concerned show that in some 
localities coercive methods have been used in grain 
procurement, while a few other localities have procured 
grain in excess of grain quotas. 


case and not representative of the overall picture. But it 
tells people one universal truth: the procurement of 
sive amounts of grain inevitably harms the peasants’ 


peasants in order to show their “outstanding achieve- 
ments” and become “Red Banner units.” This created 
great difficulties in the rural areas, and in some localities 
people even died of siarvation. Facts show that procur- 


peasants in order to fulfill tasks set by higher authorities. 
They do not do so out of their own free will. High targets 
call for the procurement of large quantities of grain. To 
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It must also be pointed out that grain procurement 1s an 
important task which concerns the national economy 
and the people's livelihood and also a big task which 
affects the whole situation. Generally speaking, grain 
procurement tasks conform to the actual situation and 
are reasonabie. Therefore, in most situations, cadres at 
the grass-roots level should explain to the peasants that 
fulfilling the grain procurement task 1s their obligation to 
the state. Under every dynasty im the past and in all 
countnes, people must all deliver “gram to the state.” 
The delivery of grain to the state by the peasants 1s a 
fundamental! process which supports the normal opera- 
tion of the state apparatus 


Commentator on Two-Track Grain System 
OW0102142389 Beyine NONGMIN RIBAO in Chinese 
20 Jan 89 p i 


(Commentator's article: “It Is Essential To Adhere to the 
Two-Track System in Strengthening Grain Management”) 


{Text} China must implement the two-track system of 
contracted procurement and market regulation in the 
purchase and sale of grain, as well as in the pricing of 
grain. for the present as well as for a considerably long 
penod to come. Such a system not only guarantees that 
the state will be able to obtain a certain quantity of grain. 
but also properly take care of the farmers’ interests, 11 1 
the best solution under the current circumstances 


Some time ago. quite a few people thought that the prices 
for contracted crops were way too low and the two-track 
grain system had dampened the farmers’ enthusiasm for 


tighten grain control. Indeed. that is what we musi do 
The problem is how. What do we want to achieve from 
such control’ Do we want to turn a chaotic situation into 
a lively and orderly one” Or do we want to choke a lively 
situation to death’ To tighten grain control, according to 


pay equal attention to both “tughtening up” and “loos- 
ening up and livening up.” On the one hand. loosening 
up does not mean creating anarchy, on the other hand. 
lightening up 1s not synonymous with choking to death 
It ss mesther mght nor practical to monopolize both the 
procurement and the marketing of crops. In carrying out 
grain control. we must look after the interests of both the 
state and the farmers. This 1s the essential principle we 
must abide by If we try to benefit the state or any 
individual department at the expense of the farmers. we 
will on the long run harm the state instead. It 1s worth- 
while to learn from past capenence 
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Other comrades say that because of the big gap between the 
contracted procurement price and market price of grain, it 
will be impossible to fulfill procurement quota without 
closing the market. As an expedient measure. it would not 
at aii be that objectionabie to temporaniy close the market 
m order to fulfill procurement quota. But once the state 
grain procurement quota 1s basically fulfilled, there 1s no 
reason to further keep the market closed. and not to allow 
farmers to sell their extra grain at the market proce This 1s 
surely of great significance because for the time being we 
will be trying to push for grain regulation and case icnsion. 
and in the future try to eliminate obstacies to farmers’ 


Some comrades maintain’ Why must we open the grain 
market instead of just letting prices fluctuate in accor- 
dance with market conditions and having state grain 
departments purchase surplus grain from farmers at 
market prices’? Comrades holding this view may not 
understand that under conditions of a closed market and 
monopoly in grain business and in the absence of buyers 
and sellers in significant numbers. 11 1s difficult to obtain 
a fair price which truly reflects supply and demand. If 


Many comrades are wormed: Will there be great fluctua- 
OMS IN grain prices once the market 1s open” As a matter 
of fact, an open market will have many advantages For 
. the fair proces emerging from the market will, 
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bring down the overall level of market 
_ When we see these advantages, we might as well ect 

misgivings. Practice has also proved this point 
. Some areas have opened up their markets and 
grain prices there have gone down. not up 


z 


two-track sysiem 16 an important measure in the 
reform of the procurement of farm and sideline products 
and one of the mayor ways for the transition from a natural 


economy to a commodity economy in China's countryside 


for a transition to 100 percent market regulation all at 
once. it takes much longer. Therefore, in strengthening 


grain management today. we must not ignore the two-track 
system. If we ignore it, we will deviate from reform and 


retreat to the previous path. Thes will certainly hurt the 
farmers enthusiasm for growing grain 


2 February 1989 
East Region 


Chen Discusses Fujian’s Economic Work 
OW0102022189 Fuzhou FUJIAN RIBAO in Chinese 
18 Jan 89 p 1 


[Dispatch by FUJIAN RIBAO reporter Zhang Jingu: 


[Text] Chen Guangyi, See eee 
party committee, and Vice Governor Shi Xingmou heid 
a discussion meeting on current economic work with 


of the 


director of the Zhangzhou 4 
director of the Sanming Stee! Plant. Lan Deming. direc- 


tor of Gs Saneiey Chonan Wats, Lieny Rectory, 
chairman of the Long 


potential, and find a way out in the course of reform, and 
further improve the contract system. It is necessary to 
form enterprise groups and give full play to the supen- 
onty of enterpnse associations. We should pay attention 
to carrying out successful reform of the distribution 
system to promote reform of the labor and personne! 
system. We should implement the “Enterprise Law” well 
and truly make the plant directors have both responsi- 
bility and power. Many an entrepreneur said: Currently, 
the external environment 1s still very incompatible with 
the development of the commodity economy. It 1s quite 
common to make apportionments or collect fees need- 
technological transformation projects examined and 
approved are too complex. Some projects require several 
dozen seals to be affixed by various departments and 
take almost a year to get the final approval. Some 
departments lack the enthusiasm for providing service. 
These problems remain to be solved. 


Chen Guangy: said during the discussion: Generally 
speaking, the economic situation in Fujian Province was 
good and we did effective work last year. We should 
know that we still have many difficulties and our tasks in 
improving economic environment and rectifying eco- 
nomic order are still very arduous. For this reason, we 
should be fully prepared mentally, and mobilize the 
masses to work with one heart and one mind, overcome 
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should ensure that this year’s commodity price increases 
are noticeably lower than last year. We should strive for 
es eae ne eee 
harvest. and bring about steady, coordinated. 
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. It will soon 
Spring Festival. Various localities and deparimen 
made a great deal of preparation for holiday market 
supplies, and the market situation 1s good. | hope they 
will take further action to ensure market prosperity and 
stable commodity prices. He also urged industry to 
energetically support agriculture, and strive to increase 
production of chemical fertilizer, insecticide, plastic 
sheeting. and other supplies for agricultural use, as well 
as extend itself to rural areas, form associations, and 
promote technological cooperation to help rural areas 
develop the commodity economy. Vice Governor Shi 
Xingmou also expressed his views. 
F Investment in Xiamen in 1988 Reported 
HK0202040789 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 2 Feb 89 p 3 


[By Cheung Lai-kuen] 


[Text] About 180 projects with a total investment of 
more than US$365 million were set up in the Xiamen 
Special Economic Zone in Fujian last year. 
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Of the total, $160 mulhon was accounted for by foreign 
investors. 


A director of Xiamen's Bureau of Forergn Investment 
Admunistration. Chen Deqiu. who 15 on a visit to Hong 
Kong. said yesterday that last year was a satisfactory once 
for Xiamen in attracting foreign investment 


He sasd he expected this year to be better as there would 
be more projects. 


Mr Chen said Tarwanese were the largest group of 
investors last year. They accounted for 80 proyects with 
an imvesiment of more than $74 million. or about 46 
percent of the foreign funds. 


However, he refused to disclose details of the projects 
which had Taiwanese investment 


Mr Chen also said there were more foreign wholly owned 
projects set up, most of them in manufacturing. 


Previously, the Chinese Government would only allow 
Sino-foreign joint ventures or contractual projects. 


But this policy was changed after a spate of management 
disputes broke out in the joint ventures. 


Mr Chen said more than 70 projects approved last year 
were wholly owned by foreign investors. 


About 90 percent of the foreign-funded projects was in 
raw materials. Most of the products were also exported. 


Mr Chen said there were now 475 foreign-funded 
projects worth a total of $1.34 billion, with $770 million 
contributed by the foreign investors. 


Mr Chen said the poor transport system had impeded the 
zone’s economic last year but had con- 


versely attracted more foreign investment. 


Apart from the second phase of the international airport, 
the deepwater berths and power station, he said the 
ee ee ee ee 
Xiamen with Zhangzhou and Quanzhou, two other 
major cities in the province. 


Mr Chen said there must be more and reguiar supply of 
products for shipment through the port if further expan- 
sion was to take place. 


However, expansion had encountered problems as the 
transportation capacity of the railway could not meet the 
demand, he said. 
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Although the problem could be cased with the Duilding 
of a highway to lnk Xiamen with Shantou, Mr Chen said 
it would still need to wast for the first segment—Shenz- 
hen to Shantou—to be ready first. Construction work on 
that segment had not even begun. he said. 


He sand the cost of the highway would be huge and he 
estimated the initial invesiment at $200 milhon 


He said foresgn investors were welcome to build the 
highway as 1 was the municipality's policy to develop 
infrastructure with foreign funds esther through loans or 
operation ventures This would help case the burden 
on the zone 


Mr Chen sasd Xiamen was facing the problem of relying 
too much on imported raw matenals. 


He said there was no chemical factory im the zone and 
chemical products were very important to light industry. 


On the new policy on cxport carnings im the special 
economic zones, Mr Chen said the Xiamen municipality 
would also be affected 


Under the policy, special economic zones must pay 20 
percent of the foreign currency earned from exports to 
the central government 


XINHUA Cites Jiangsu Governor on Investment 
OW0102133689 Beying XINHUA in English 
0808 GMT I Feb &9 


[Text] Beying, February | (XINHUA}—Gu Xiuhan, 
governor of Jiangsu Province, the most developed reguon 
in east China, has issued a standing invitation to over- 
seas investors to construct industnal and business estab- 
lishments in the province this year, the overseas edition 
of the PEOPLE'S DAILY reported today. 


Giving a briefing on the economic development of 
Jiangsu in a local radio broadcast, Gu said the province 
has been leading the country in gross national product, 
total industrial and agricultural output value and 
national income for many years. 


It has built a number of large and medium-sized enter- 
prises for the production of energy and raw materials in 
an effort to improve the investment environment, he 
said, adding that the provincial government has 
approved 247 projects to be run as joint ventures, 
ventures with exclusive foreign funds and cooperative 
enterprises. So far, nine cities and 40 counties in the 
province have been opened to foreign investors, Gu said. 


The governor revealed that her province signed eco- 


nomic contacts involving 90 million yuan in investment 
with investors from Tarwan in 1988. 
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She invited more Taiwan cnirepreneurs end business- 
men to atiend Jiangsu's third trade ialks to be heid mm the 


capttal city of Nanjing from February 27 to March 8. 


in Mandarin 2230 GMT 29 Jan 89 


[By RENMIN RIBAO reporter (Zhao Tongru) and XIN- 
HUA reporter Liang Xin, from the “News and Press 


Review” program) 


Wau Confers Ranks on Jiangxi Police Officers 
OW0102012889 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 28 Jan 89 


and first political commissar of Jiangxi’s Armed Police 
Corps. [passage omitted] 


glory they had won, strengthen their sense of glory and 
responsibility, take part in the reform to improve them- 
selves, win honor for the people's polsce and the couniry, 


political commussar of the Fujian Military Region, and a 
retired Red Army veteran, was held at Jiangxi Revolu- 
tionary Martyrs’ Memorial Auditonum this morning. 


Zhongxiang), (Liu Ziming), (Chen Lijiu), (Li Ying), and 
(Wang Shuheng), Bai Dongcai, member of the Central 
Advisory Commission, veteran comrades (Fu Yitian) 


Individuals who sent wreaths to the service included 


Mao Zhiyong, Wu Guanzheng, . 
Zengyi, Hu Ping, (Wang Guande), Jiang Weiqing, Bai 


Dongeai, Chen Gyangyi, Huang Zhizhen, (Fang 
Zhichun), and (Fu Yitian). 
*s Jiang Chunyun Visits Office Cadres 


SK0102041489 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 30 Jan 89 


[Text] On the morning of 30 January, Jiang Chunyun, 
secretary of the provincial party committee, Ma Zhong- 
chen and Zhao Zhihao, deputy secretaries of the provin- 
cial party committee; Ma Zhongcai, member of the 


mittee, stated, on behalf of the provincial democratic 
parties and the provincial Federation of Industry and 
Commerce, that they would not disappoint the wish of 


[Text] On the afternoon of 30 January, the Shandong 
provincial party committee and the provincial people's 
government held a tea party to convey greetings to the 
cadres at the banquet hall of the Nanjiao Gues- 
club. More than 400 veteran cadres gathered 
ily under the same roof to greet the Spring Festival. 


The tea party was presided over by Zhao Zhihao, deputy 
secretary of the provincial party committee and provin- 
cial vice governor. Jiang Chunyun, secretary of the 
provincial party committee and provincial governor, 

> a speech at the party. First of all, he extended 

ing Festival greetings to all veteran cadres present at 
the tea party and to all retired veteran cadres throughout 
the province. He then gave a report on the province's 
and economic situations during the past year. 
Through the concerted efforts of the broad 
of party members, cadres, and the people 

the province, last year, our province 
achieved new progress in econom.c and all other social 
undertakings. The overall political and economic situa- 
tion was good. We could not accomplish this without the 
painstaking efforts and hard work of the veteran com- 
rades present here and the retired veteran cadres 
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and personne! should learn from the veteran comrades 
who concerned themselves with the revolutionary cause 
and show enthusiastic concern and care for them, serve 
them with ardor and sincerity, do good and solid things 


Shuzhi, Li Yu, Wei Jianyi, Lu Hong, Xiao Han, Xu 
Jianchun, Lin Ping, Xu Sen, Xu Wenyuan, Ding Fangm- 
ing, Jin Baozhen, Yang Da, Wu Minggang. and Su 
Yingheng, Zang Kun, chief procurator of the provincial 


last year’s work and discuss this year's tasks. Yang Di, 
deputy secretary of the municipal party committee, 
chaired the meeting. Zhu Rongji, deputy secretary of the 
municipal party committee and mayor. spoke. 


Comrade Zhu Rongji fully affirmed the districts’ 
achievements in economic development, market supply, 
urban construction and management, social security and 
order, science, education, culture, public health, and 
sports last year. On behalf of the municipal party com- 
mittee, the municipal government, and Comrade Jiang 
Zemin, he extended heartfelt thanks and warm greetings 
to everyone. 


next few years. He urged them to wisely exercise the 
power already delegated to them, strengthen the respon- 
sibility system, implement a targeted management sys- 
tem, tighten control over urban construction, put the 
public transportation system in order, clear the streets of 
stalls and other obstacles, ‘o a good job in city appear- 
ance and sanitation work, further improve the image of 
Shanghai and its investment environment in the cyes of 
foreigners, and spend more of last year’s added revenue 
on education. 
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to all police officers on whom ranks were conferred. 
[passage omitted] 
Radio Lauds Police Crackdows 2a Crime 


OW0102064 189 Shanghai City Service in Mandavin 
2300 GMT 25 Jan 89 


[Station commentator’s article: “Crack Down on Them 
Hard, Punish Them Without Mercy”) 

[Text] Under complicated and difficult conditions, and 
with the assistance of local residents. Shanghai's public 


: 
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ituali iS generally good and is social 
order stable. But, at the same time. we must also be 
clearly aware of the fact that there are still many social 
security problems. At a time when the reform and 
opening are forging ahead and the commodity economy 
1s thriving. a handful of dregs and scum of society have 


: 


Expenence tells us 1 #1, im strengthening social security, 
we must integrate comprehensive, preventive measures 
with 


In the struggle to crack down hard on criminals, on the 
one hand, we must fully rely on. and mobilize, the 
masses because there is genuine power among them. and 
no criminal, no matter how cunning or malicious. can 
match their strength: on the other hand, we must study 
the the cha: acteristics of criminals in committing crimes 
in the new situation and take the necessary action to deal 
resolute and lethal blows at the vanous kinds of cnm:- 
nals. 


Li Zemin, Shen Zulun at Zhejiang Tea Party 
OW0102024389 Hangzhou Zhenang Provincial 
Service in Mandarin 1000 GMT 28 Jan &9 


[Text] The provincial CPPCC Committee and the United 


various circles at the Hangzhou Hote! this afternoon to 
greet the Spring Festival. More than 200 peopie attended. 
including representatives from the provincial party com- 
mittee, the provincial Advisory Commussyon. the provin- 
cial People’s Congress, the provincial CPPCC Commiutterc, 
the provincial military district. vanous democratic parties. 
and mass _ Also attending were NPC deputies 
and members of the CPPCC National Commuttee cur- 


rently staying in Hangzhou 
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ommittee and office leaders. all services and arms. and military acad- 
New Yearand emies of the Guangzhou Military Region. as well as 


cee te tte tery 


[Text] The Zhejiang Provincial CPC Committee. the Attending it were Zhang Wannian, Liv Cunzh: and other 


provincial people s congress 
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responsibie persons of the Guangdong Military District, 

the Guangdong People’s Armed Police Corps, and the 
Military Subdistrict. Also present were Ye 

Xuanping, Zhang Hanging, Yang Zhiyuan. and other 

leaders of the province and Guangzhou City. [passage 

omitted} 

Hainan Leaders Speak at Spring Festival Forum 

HK0202040389 Haikou Hainan Provincial Service 

in Mandarin 2300 GMT ! Feb 89 


HKO102151789 Henan Provincial Service 
im Mandarin 1030 GMT 31 Jan 89 


ernment and between the military and the people. 
Present on this occasion were Yang Xizong, Cheng 


Weigao, Zhao Di, Yao Minxue, Zhang Zhigang, (Dong 
Guon), Hu Tiyun, and other provincial party ae gov- 


Armed Police Corps [passage omitted] 


leaders of the province and Xian City and to all of the 
people in the province. [passage omitted] 


Commander Li concluded: Under the leadership of the 


Year we will continue to implement the spirit of the 3d 
Plenary Session of the | 3th CPC Central Committee and 
the essence of the recently held enlarged meeting of the 
Central Military Commission, unswervingly maintain 
political unity with the party Central Committec. 
actively support the state in improving the economic 
environment, economic order, and compre- 
hensively deepening reforms, further apply the guiding 
ideology of the troops being subject to the overall interest 
of economic construction in the new historical period: 
further carry on the glorious tradition of supporting the 
activity of building the two civilizations with the con- 
certed efforts of the Army and the people and the joint 
efforts of the police and the people. and properly handle 
relations and enhance the unity between the Army and 
the government and between the Army and the peopie. 
[passage omitted] 
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Hunan Radio Investigates Pig Production ‘Slide’ 
HK0202052989 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 1 Feb 89 


[Investigation Report by Station Reporter (Yi Xiao- 
cheng): “Investigation and Reflections on the Slide in 
Hunan’s Pig Production” 


[Text] Everyone knows the importance of pig production 
in daily life. To stabilize the food basket, it is first 
necessary to develop pig production. However, after 
rising for 4 successive years, pig production in Hunan 
Started to slide in the 4th quarter of last year. According 
to investigations in 90 counties and county-level cities in 
13 prefectures and cities, the number of pigs in the 4th 
quarter declined by 2 percent compared with the 3d 
quarter, and the slide has continued. There are three 
main reasons for this: 


1. The grain to pig price ratio is irrational. Since the 4th 
quarter this ratio has dropped from 1:6.3 to below 1:4. In 
the past a peasant could make a profit of about 80 yuan 
from raising One pig, but now there is no profit to be 
made at all. 


2. There is a shortage of fodder and raw materials, while 
fodder prices have rocketed. Due to the nationwide 
blockages in feed grain circulation, it is extremely diffi- 
cult for Hunan to ship in fodder raw materials from 
outside. As a result over 80 percent of the fodder 
factories have halted or semihalted production. The 
sharp rise in fodder prices is in tandem with this process. 
In the 10 days from late September to early Octcber, the 
cost of 50 kg of feed grain rose from 28 to 40 yuan. Asa 
result of this, the number of households raising pigs has 
declined dramatically, with a 21.6 percent drop in the 
4th quarter compared with the 3d. 


3. The circulation channels for pigs are blocked and the 
meat departments lack money for procurement. To ease 
the difficulties in the supply and marketing of pigs, some 
counties and cities have formula‘c a policy of restrict- 
ing the outflow of pigs. Most of the previous channels to 
Guangdong, Hainan and elsewhere are now blocked. 
According to statistics from two epidemic inspection 
Stations at Chenzhou, the number of pigs passing 
through last year was only 73 percent of the 1987 figure. 
Due to the state’s financial belt-tightening, the meat 
companies in most areas have only about 5,000 yuan in 
floating capital each day and can only procure 13 pigs. 
The majority of pigs cannot be procured or can only be 
procured at low prices. The peasants again cry that it is 
hard to sell pigs. 


To reverse the slide in pig production, this reporter 
Suggests that the problem of capital for procuring pigs by 
the meat departments be resolved as soon as possible. It 
18 also necessary to abolish the barriers in pig circulation 
and ensure rational circulation of pigs in accordance 
with the law of value. 
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Second, the government departments should act rapidly 
to ensure the shipment of raw materials to the fodder 
factories so they can resume normal production. 


Third, a protection policy for pig production should be 
instituted in accordance with the provincial govern- 
ment’s demand. A minimum price should be set for pig 
procurement. At the same time, some low-cost grain 
should be diverted to help pig-raising households to raise 
sows. They should be encouraged to raise sows, to lay a 
good foundation for this year’s pig production. 


Southwest Region 


Sichuan Government Apologizes for Excesses 
OW0102123489 Beijing XINHUA in English 
0801 GMT 1 Feb 89 


[Text] Beijing, February | (XINHUA) —Xie Shijie, vice- 
governor of Sichuan Province in southwest China, has 
apologized to deputies to the provincial People’s Con- 
gress for the excessive purchase of sedans, after a heated 
debate at the congress’ recent session, according to 
today’s “GUANGMING DAILY”. 


Reporting to the deputies, the vice-governor admitted 
that the provincial government had bought too many 
Cars in recent years. 


Early last month, an “ECONOMIC DAILY” report 
quoted figures released by a survey team to point out 
that from 1985 to 1987, the province spent as much as 
two billion yuan 0a buying sedans. 


Meanwhile, the report said, it only allocated 1.56 billion 
yuan for agricultural production. 


The report evoked strong repercussions among local 
residents and became the hottest topic at the People’s 
Congress session. 


Fifteen deputies put forward a motion demanding an 
inquiry into the matter, but it was voted down by Presid- 
ium members as most of them believed that the figures 
quoted by the Beijing-based paper were inaccurate. 


However, at a further request from the deputies, the 
Presidium’s executive chairman decided to ask the vice- 
governor to brief a meeting attended by heads of various 
delegations about the issue. 


At the meeting, Xie Shijie presented statistics provided 
by the provincial office for the control of institutional 
purchases. He said that from 1985 to 1987 Sichuan 
bought a total of 16,500 sedans for a total of 857.4 
million yuan. 


During the same period, the province put aside 2.647 
billion yuan for agricultural purposes, excluding funds 
used for developing agriculture-oriented industries, the 
vice-governor said. 
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“These figures vary greatly from those reported by the 
“ECONOMIC DAILY’,” he argued. 


Nevertheless, he said, this doesn’t mean the provincial 
government can shirk its responsibilities. He admitted 
that in recent years Sichuan had failed to take effective 
measures against excessive institutional purchases. 


But the head of the survey team insisted that its statistics 
were reliable. He said at the meeting that its figures also 
saclude other related expenditures such as drivers’ wages 
and accommodation, oil consumption, repair expenses 
and road taxes. 


Xie Shyie promised that the government would tighten 
its control over such expenditure in the future. 


Sichuan Holds Annual Military Affairs Conference 
HK0202050489 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT ! Feb 89 


[Text] This year’s meeting on military affairs in Sichuan 
Province was held in Chengdu on 30 January. 


After hearing a briefing on the province's work relating 
to the Anned Forces, provincial party committee Secre- 
tary Yang Rudai stressed: In building reserve forces for 
national defense in the New Year, it is necessary, while 
conducting national defense education in depth, to pay 
particular attention to keeping the ranks of cadres in the 
People’s Armed Forces departments stable, raising the 
quality of sources of troops, improving the structure of 
manpower for reserve forces and managing reserve 
forces in a scientific way, keeping abreast of the new 
changes in the work relating to the People’s Armed 
Forces and helping to raise the morale of the People’s 
Armed Forces. 


Yang Rudai continued: The first item on the present 
agenda of leadership at different levels is to attach 
importance to national defense education, inspire the 
national spirit, and increase the unifying force and 
cohesiveness of the whole nation. It is necessary to 
compile as soon as possible a textbook on national 
defense for universities, middle schools, and primary 
schoois and include national defense education in the 
teaching plan of these schools. Meanwhile, he also 
stressed that national defense education should be con- 
ducted first in primary schools. 


Speaking on the building of the People’s Armed Forces 
departments, Yang Rudai emphasized: In consolidating 
the People’s Armed Forces departments, it 1s imperative 
for them to keep the ranks of cadres stable and overcome 
indiscipline. On ihe role of the militia, Yang Rudai 
specially stressed: It is necessary to give full play to the 
role of the militia in maintaining public security. 


Yang Rudai also called on organs under the Chengdu 
Military Region, while doing work concerning the militia 
well, to raise the quality of sources of troops, help 
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servicemen's families overcome difficulties and do a 
good job of political and ideological work among the 
troops so as to keep the troops stable, and they were also 
called on to take the tasks as an important duty for them 
in the new historical peniod. 


Yunnan Pu Views Current Situation 
HK0202023789 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 1 Feb 89 


[Excerpts] The Yunnan Provincial CPC Committee held 
a gathering of cadres of provincial organs yesterday 
morning. Secretary Pu Chaozhu delivered a report on the 
current situation, in three parts: |) on the current inter- 
national situation, 2) on understanding reforms and the 
current situation; 3) on launching extensive and thor- 
ough education in the situation. 


On the current international situation, Pu Chaozhu said: 
Changes that can be described as turning points are now 
taking place in the entire international situation. The 
basic feature is that the whole world is shifting from 
confrontation to dialogue and from tension to detente. 
Peace and development have become the main current 
of the age. Such a situation is highly beneficial for 
China's reforms and construction. 


Of course, the emergence of detente in the international 
situation certainly does not mean that there is peace 
throughout the world. The factors causing turbulence 
and tension still exist. We must also be mentally pre- 


pared in this respect. 


On understanding the reform and the current situation, 
Pu Chaozhu spoke on four points: 


1. In common with the whole country, Yunnan 1s now 
enjoying a good economic situation. Total industrial and 
agricultural output value in 1988 was 26 billion yuan. 
The figure for 1980 was only |2 billion yuan. Thus, we 
have more than doubled that figure. This proves that 
Yunnan's productive forces have developed during the 
10 years of reform. We could not have achieved such 
success without reforms. We are right to have followed 
the path of reforms and opening up. Without reforms, 
there could be no way out for China. 


2. Reform is a long-term and arduous process. Reform is 
actually a revolution. We must be mentally prepared for 
fighting a protracted battle in reform, dealing with 
hardships, dangers, and difficulties, and making the 
necessary sacrifices. 


3. Improvement and rectification have already produced 
initial results. In the past 4 months, in conjunction with 
Yunnan reality, we have taken steps to strengthen the 
agricultural foundation. We are determined to restore 
grain production to its previous highest level within 2 
years. We have screened and cut investment in fixed 
assets, controlled the momentum of excessive growth of 
consumption funds, controlled institutional purchasing 
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power and administrative expenses, launched an :nspec- 
tion of tax collection, finances, and prices, screened and 
straightened out companies, punished official and pri- 
vate profiteers, and launched the struggle against corrup- 
tion. Notable results have been achieved in this work in 
reducing investment, and in achieving stability and some 
decline in market prices and a drop in the prices of 
certain commodities. 


The facts prove that the difficulties and problems we 
have encountered in the reforms can be resolved, and 
that the party and government are capable of leading the 
people to resolve and overcome the existing problems. 


4. Why are there so many complaints and vexations in 
society, since the situation is good? This is actually a 
problem of correctly understanding the reforms and the 
current situation. Hence, we must step up education in 
reforms and the current situation for the cadres and 
masses. The great majority of cadres and masses agree to 
reforms, no matter how many complaints they raise, and 
hope that the reforms will succeed. They certainly do not 
want to turn back to the old road. The wheei of history 
cannot be reversed; reforms have become the tide of the 
world today. The basic line of the | 3th Party Congress 
cannot be changed, and the guideline of reform and 
opening up cannot be changed. 


On launching extensive and thorough education in the 
current situation, Pu Chaozhu said that this education is 
actually a reeducation for the cadres and masses in the 
basic theory and line of the 13th party congress and in 
carrying out the general principle of reform and opening 
up in conjunction with current realities. [passage omitted] 


In carrying out education in the current situation, we 
should focus on studying and debating four basic ques- 
tions: |) Why should we carry out reforms? What is the 
nature and purpose of reform? Can we get by without 
reforms? 2) Which is the dominant factor, the achieve- 
ments of the 10 years of reform, or the problems? 3) We 
should correctly view the nature of the difficulties and 
probiems that have cropped up in the reforms. 4) We 
should take a correct attitude toward reforms and toward 
improvement and rectification. [passage omitted] 


North Region 


Li Ruihuan at Tianjin Armed Police Award Event 
SK0102033889 Tianjin TIANJIN RIBAO in Chinese 
30 Dec 88 p 1 


{Excerpts} On 29 December the Tianjin Municipal 
Armed Police Force sponsored a ceremony at the Cad- 
res’ Club to confer meritorious and honorary medals on 
the retired veteran policemen. 


Amid the clarion martial music and the warm applause 
of more than | ,000 participating armed police fighters, 
leading comrades, including Li Ruihuan, Wu Zhen, Tan 
Shaowen, Lu Xuezheng, Lan Baojing, Lu Huansheng, 
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Tao Yimin, and Zhang Xiufu, political commissar of the 
national armed police forces, presented medals to the 59 
veteran cadres, including Wang Junjie, who received an 
independent meritorious medal, and Liu Yuhu, who 
received a victory meritorious medal. [passage omitted] 


On behalf of the municipal party committee, the munic- 
ipal People’s Congress Standing Committee, the munic- 
ipal people’s government, and the municipal CPPCC 
Committee, Li Ruihuan, secretary of the municipal 
party committee and mayor of the municipality, deliv- 
ered a speech to congratulate these veteran comrades 
who received awards. 


In his speech, Mayor Li Ruihuan pointed out that the 
armed police force is an armed unit that is implementing 
the tasks of public security and an important means of 
exercising the people’s Ccemocratic dictatorship. He 
expressed hope that the municipal armed police force 
would enhance its vigilance and further do a good job in 
conducting their work to ensure a stable situation in the 
municipal’s public security. 


In his speech, Li Ruihuan stressed: Efforts should be 
made to heighten vigilance, be prepared for danger in 
times of peace, persistently make preparations for com- 
bating crimes, and always maintain alertness to the 
presence of the enemy. He continued: We should discern 
that there are still, in the initial stage of socialism, hostile 
influences and elements within and without the country 
who are able to bring about damage to socialism, and 
that there are still some unstable factors. This can be 
seen by the social evil phenomena which have not been 
totally eliminated despite repeated prohibitions and by 
criminal activities and economic crimes which occur 
frequently. During the period of conducting reform and 
opening up to the outside world, the phenomena of 
replacing the old system with the new, having and 
developing multiple interests, and paying attention only 
to material interest would bring about new problems to 
social order. In particular, it will certainly be possible ‘or 
a large number of complicated phenomena that hove 
cropped up in the economic and social life to bring about 
some new contradictions and problems to social peace 
and order. We should also discern that the national 
problems concerning public security will also affect the 
municipality, as the number of offenses committed by 
escaped convicts throughout the country will increase. 
All in all, the tasks we face are very arduous and we must 
keep a sober mind, heighten our vigilance at all times, 
and stand in combat readiness. 


In his speech, Li Ruihuan pointed out: Efforts should be 
made to improve the security guard forces. The armed 
police force, as the people's bodyguards, should bring its 
function into full play. Efforts should be made to make 
the people feel safe with the mere presence of the police 
guards and make the bad elements feel frightened at the 
same time. He continued: Efforts should be made to 
bring into play the role of police guards in dealing blows, 
and to deal blows at various criminal activities, various 
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activities which have hindered social peace, and various 
evil social phenomena, particularly various criminal 
rings upon their emergence. By no means should the 
armed police force be softhearted in dealing blows; it 
should unite with the public security department to 
continuously wage various specialized struggles to pre- 
vent criminal elements from having breathing room and 
a foothold in the municipality. We must clearly define 
the concept that without dealing blows at some bad 
people, we cannot protect the majority of good people; 
without providing a peaceful living environment for the 
people, the government can be regarded as incompetent 
and the armed police force as having neglected their 
duty; and the measure of dealing strictly and heavily 
with criminal cases will finally bring about a decrease in 
crimes. Efforts should be made to bring into play the role 
of police guards in crime prevention and to uphold the 
principle of launching attacks actively. The measure 
adopted by the municipal armed police force in conduct- 
ing patrol by motorcycle teams is very good, and should 
be continuously upheld. Only by so doing can we launch 
flexible attacks, catch criminals unaware, play a role of 
frightening the bad elements, and make the people feel 
safe and protected. Efforts should be made to bring into 
play the role of police guards in bringing crimes under 
control, to do a good job in drawing up preparatory plans 
for all events, and to maintain sufficient vigilance and 
the necessary material equipment so as to enable the 
armed police force to be able to respond as soon as they 
are called and to bring the situation under control as 
soon as crimes have occurred. We should bring into play 
the role of comprehensive social forces in consolidating 
public security in a comprehensive way and continu- 
ously maintain the municipality's status of being one of 
the best cities in the country in fostering social peace and 
order. Efforts should be made to bring into play the role 
of police guards in guarding or protecting the people and 
property, and to enhance the guarding of important 
organs, projects, and targets to strictly prevent sabotage 
by the enemy and ensure that there is no danger at all. 


In his speech, Li Ruihuan pointed out that efforts should 
be made to strictly enforce the work style of armed police 
forces. The revolutionary character of the people's 
armed police forces can decide their work style. We 
should foster the guiding ideology of being loyal to the 
people, proceed from protecting the people's interests in 
doing everything, and adopt a warm spring-like attitude 
toward the people and a relentless cold winter-like atti- 
tude toward the enemies. The armed police force should 
step forward bravely when the people have encountered 
dangers and difficulties, boldly make contributions, and 
fear no sacrifice. Efforts should be made to uphold the 
principle of performing official duties honestly, to main- 
tain the true quality of the people's armed fighters, to 
consciously combat various corrosive influences, and to 
be staunch before the seduction of money and other 
material goods. They should strictly enforce discipline, 
strictly run the armed police force, set examples in 
implementing the party's principles and policies and the 
state laws and orders, and strictly abide by the systems 
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and regulations of the armed police forces. While 
enhancing the building of work style of the armed police 
forces, a good job should be done in conducting training 
work to vigorously upgrade the professional quality and 
combat capability of cadres and fighters and to upgrade 
the combat strength of the armed police forces. 


Tianjin Sends Letter to Reform Meeting 
SK0102072989 Tianjin TIANJIN RIBAO in Chinese 
7 Jan 89 pl 


[Excerpts] The municipal reform-through-labor and 
reeducation-through-labor work meeting was held yes- 
terday. Li Ruihuan, secretary of the municipal party 
committee and mayor, sent a congratulatory letter to the 
meeting to extend cordial regards to cadres and police- 
men undertaking the reform-through-labor and reeduca- 
tion-through-labor work and to their family members. 
Municipal leading comrades, including Lu Xuezheng, Lu 
Huansheng and He Guomo, attended and addressed the 
meeting. 


In the congratulatory letter, Li Ruihuan said: “The 
reform-through-labor and reeducation-th 

front is one of the important aspects of the public 
security front and consists of heavy and arduous tasks 
and difficult work. The broad masses of cadres and 
policemen undertaking the reform-through-labor and 
reeducation-through-labor work worked faithfully, dili- 
gently, and selflessly day and night at their own work 
posts. They dedicated themselves wholeheartely to pro- 
tecting the people and safeguarding reform, opening up, 
and economic construction; conducted effective work; 
and scored outstanding achievements. The party and the 
people trust and thank you.” He expressed the hope that 
the broad masses of cadres and policemen on this front 
would continue to conscientiously implement the party's 
policy on _ reform-through-labor and reeducation- 
through-labor work; further foster the guiding ideology 
of working for and relying on the people; continue to 
improve the quality of transforming the people; redouble 
their efforts; advance in a pioneering spirit, and make 
great contributions to improving the economic environ- 
ment, rectifying the economic order, comprehensively 
deepening reform, developing an excellent situation in 
the municipality, and guaranteeing social security. [pas- 
sage omitted] 


In his speech, He Guomo reviewed the municipal 
CPPCC organs’ efforts to organize some committee 
members to launch activities designed to help and edu- 
cate those people undergoing reform or reeducation 
through labor with the coordination of the reform- 
through-labor and reeducation-through-labor depart- 
ments. He expressed the hope that the CPPCC will 
further display its role of being capable of pooling the 
enthusiasm of all quarters, and will do a good job of 
helping and educating those people undergoing reform 
and reeducation through labor. 
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Northeast Region 


Jilin’s He on Theoretical Work 
SK0102103089 Changchun JILIN RIBAO in Chinese 
7 Jan 89 pp 1, 3 


[Speech by He Zhukang, secretary of the Jilin Provincial 
CPC Committee, delivered at the provincial theoretical 


discussion meeting to mark the 10th anniversary of the 
3d Plenary Session of the | Ith CPC Central Committee, 
on 5 January: “Theoretical Work Should Facilitate Mod- 
ernization, Reform, and Opening Up”™] 


[Text] Fellow comrades: 


Today the provincial party committee entrusts its Pro- 
paganda Department, the provincial Federation of 
Social Science Societies, the provincial Federation of 
Economic Organizations, the provincial party commit- 
tee’s party school, and the provincial Academy of Social 
Sciences to cosponsor this theoretical discussion meeting 
to mark the 10th anniversary of the 3d Plenary Session 
of the |ith CPC Central Committee. This is a very 
important meeting that has great significance. On behalf 
of the provincial party committee, | hereby express my 
heartfelt respect and cordial greetings to the comrades 
participating in this meeting, and, through you, to the 
vast number of workers engaging in social sciences 


throughout the province! 


The 3d Plenary Session of the | 1th CPC Central Com- 
mittee occupies a special and extremely important posi- 
tion in Our party's history. “Its historical contributions 
lie in the fact that it has once again defined the Marxist 
ideological line for our party.” It is this ideological line 
that has led to two emancipations—the emancipation of 
the mind and the emancipation of productive forces— 
and pushed China to the forefront of the world trend of 
reform and scored splendid achievements. Like other 
provinces throughout the country, Jilin Province has 
effected tremendous changes, which are obvious to all, 
under the guidance of the line defined by the 3d Plenary 
Session of the | 1th CPC Central Committee. From the 
popularization of the “household contract responsibility 
system with remuneration linked to output in rural 
areas” to the readjustment of economic structure, from 
the implementation of the rural economic structural 
reform to the introduction of the urban economic struc- 
tural reform which 1s aimed at strengthening the vitality 
of enterprises, and from the economic structural reform 
to the political structural reform, the step-by-step deep- 
ening of reform has begun to break with those outmoded 
systems which senously hampered the development of 
productive forces, has begun laying a foundation for 
establishing new systems, and has enabled the provincial 
share of the national economy to gradually embark on 
the path of sustained and steady development. Obvious 
achievements have been scored in building maternal 
civilization, and considerable progress has been made in 
building spiritual civilization. Although quite a few 
difficulties and problems remain in our road of advance. 
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we have made a successful step and opened a path 
toward fulfilling the magnificent goals. A review of the 


from 
fact, and proceeding from reality in doing everything ~ 
The of ing the mind, which was fos- 
3d Plenary Session of the | Ith CPC Central 


tered by the 

Committee, will always be a guide for our future work. 
Great needs scientific theory, and scientific 
theory can Pe 1 ey ee Hage yoo 


only 
practice. Since the 3d Plenary Session of the | 1th CPC 


contingent. This 1s a power which has strength. vitality. 
and fighting capacity and which shares a common fate 
with the party and the people. It 1s also a power thal we 
trust completely. In studying social sciences, we have 
effected a change from “taking class struggle as the key 
link” to facilitating the modernization drive. a change 
from the closed economy to an open economy. and a 
change from “doing everything only in line with books 
and the instructions of higher levels” to “stressing real- 
ity.” The academic climate has become increasingly rich. 
and the study of theories has yielded nich fruit. It can be 
said that the |0 years since the 3d Plenary Session of the 
1ith CPC Central Committee was a period in which the 
province's social science undertakings have developed 
most rapidly, the people's ideology has been most active. 
and the achievements have been greatest. Social science 
workers throughout the province have duly contnbuted 
to the process of building socialism with Chinese char- 
acteristics and to the great practice of promoting reform 
and vitalizing Jilin. At the current provinci?! theoretical! 
discussion meeting to mark the | (th anniversary of the 
3d Plenary Session of the 11th CPC Central Committee. 
six theses of our province have been selected and won 
prizes. Of them, those written by Gao Qinghai and Meng 
Xianzhong have won the excellent thesis prize. winning 
honor for our province. 


In reviewing the past, we are happy to see achievements. 
in looking to the future, we feel that our burden 1s heavy 
and our road is long. Our country’s reform, opening up. 
and modernization drive are developing steadily Many 
unprecendented new situations and questions need 
answers from Marxism. The social practice 1s warmly 
calling on theory, seeking the support of theory. and 
awaiting the guidance of theory. Only by vigorously 
strengthening theoretical work can we adapt ourselves to 
the new situation. 


It 18 Our Most important and most urgent task to further 
arm the entire party with the theory advocated by the 
13th party congress, that is, the theory of building 
socialism with Chinese characteristics. The province- 
wide education, propaganda, and study of theornes 
should be conducted 1n line with this task. Al present. we 
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should give prominence to the following several fields. 


to make new contnbutions 


Second, we should gear theoretical study to the reality of 
reform and modernization. Al present. we should focus 
theoretical study on improving the economic environ- 
ment and rectifying economic order. The central author- 
itees recent set forth the guiding principles of improving 
the economic environment. economic order, 
and comprehensively deepening reform and have 
decided to focus the reform and construction on improv- 
ing the economic environment and rectifying economic 
order in 1989 and 1990. This is an extremely arduous 
task which involves many major practical and theoreti- 
cal wsues. Therefore, without theoretical support and 
guidance. it would be impossible for us to fulfill this task. 
For instance, only when we provide a clear, thorough. 
and comprehensive explanation for the questions of how 
to correctly handle relations between the endeavor to 
improve the economic environment and rectify eco- 
nomic order and the endeavor to deepen reform, of how 
to correctly handle the relations between the macroeco- 
nomic control and the microeconomic decontrol, of how 
to correctly handle the relations between overall eco- 
nomic structural reform and price reform, of how to 
correctly handle relations between control of the over- 
heated economic growth and maintenance of appropn- 
ate economic development. of how to correctly handle 
relations between curbing of unduly high demands and 


| 
; 
: 
i 
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well as its theoretical workers. As far as the entire 
country and our province are concerned, during the past 
10 years, there have been many successful cxpernences in 
reform and construction. as well as lessons gained from 
probiems of one kind or another If we summarize these 
expenences and lessons scientifically and raise them to 
the height of rational knowledge. they will become a 
valuable wealth in our way of advance The valuabic 


expenences provided by practice during the 10 years 
following the 34 Plenary Session of the | Ith CPC Cen- 
tral Committee should become the basis for social sc- 
ence studies. The summuing-up of cxpenences should be 
focused on the cconomic sphere, but should not be 
confined solely to the economic sphere. During the past 
10 years, profound changes have taken place in the 
spheres of politics, culture, social relatoons, social atmo- 
sphere, and the peopie’s concepts. Therefore, we are 
required to summarize cxpenences im cach of these 

them 


spheres and try to discover similarities among 
Theoretical research itself 1s also an ssuc that 
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doing bold and creative research. To thes end. the 
summung-up of practical expenences should be inic- 
grated with the research of advanced and basic projects 
Through summing up cxipenences, we should not only 
help umprove the present principles and policies and 
solve existing cconomic and social problems, but also 
foresee possible problems and try to find solutions to 
them. Al the same tome, we should use the rational 
knowledge gained from our summung-up of cxpenences 
to ennmch and further develop the theory of the imutial 
stage of socialism and to help the vast number of the 


mussion placed on them by the initial stage of socialism 
By so dong they will be more able to adapt their ideology 
and action to the great changes that have taken place in 
this great cra. 


Fellow comrades, we now are living in a critical penod in 
opportunities coexist. Ahead of the vivid and abundant 
ters, we must effect new and great progress in studying 


uphold the party's basic line, further emancipate the 
mind, and bolster our courage to pursue and explore the 
truth. We should strengthen the unity among theoretical 


environment together with the vast number of theoret)- 
cal workers, in an effort to promote the constant devel- 
opment of theoretical work and gear 11 to the modern- 
zation dnve. the reform. and the opening up 


development of social sciences and vitalizing Jilin dur- 
ing this new year 
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Qinghai Party Leader Gives Advice to Reporters 
HK2901061589 Xining Provincial 
Service in Mandarin 2300 GMT 28 Jan 8&9 


[Excerpts] Provincial party commiuttee Secretary Yin 
Kesheng 1s concerned about broadcast propaganda work 
On 28 January he telephoned a responsible comrade of 
the Qungha: People’s Broadcasting Station, urging 
reporters to do more and study in the grass 
roots and ponder the probierns more. They should try to 
produce more propaganda reportage on the pronccring 
and creative work of the cadres and masses in Qinghai 
[passage omitted) 


Yun Kesheng said: Qunghai's hopes lie in pioneering and 
hard work. We should use news reports to show tha! 
Qungha: has potential. We must also integrate the reports 
with education in the current situation. to brace people 's 
revolutionary spirit and spur on ther work. [passage 
omitted] 


In view of Comrade Yin Kesheng’s suggestions, the radio 
Station 1s preparing to organize its reporters to provide 
selective reports on pioneering work in Qunghai. In add)- 
tson more reporters will be sent to gather grass-roots news 


Shaanxi People's Committee Meeting | nds 
HKO102141589 Xian Provincial Service 
in Mandarin 0030 GMT i Feb &9 


[Text] The Fourth Meeting of the Standing Committee 
of the Seventh Shaanxi Provincial People’s Congress 
closed yesterday. The meeting decided to appoint (Liv 
Chunmao) vice governor of Shaanxi Province and to 
hold the second session of the seventh provincial Peo- 
ple’s Congress in Xian on 10 March 1989 


A total of 43 members of the Standing Committee of the 
seventh provincial People’s Congress attended yester- 
day's meeting Voting by a show of hands, the mecting 
adopted the decision on the opening of the second 
session of the seventh provincial People’s Congress. The 
decision recommends the following five items as the 
main contents of the agenda for the session. namely 
Hearing and discussing the work reports to be submitted 
by the Shaanxi Provincial People’s Government, the 
Standing Committee of the provincial People’s Con- 
gress, the provincial Higher People’s Court, and the 
provincial People's Procuratorate, hearing and discuss 
ing the report on the draft of Shaanax: Province's cco- 
nomic and social development pian for | 989. examining 
and approving Shaani: Province's economic and socia! 
development pian for 1989. hearing and discussing the 
report on the draft of Shaana: Province’s final account 
for 1988 and financial budget for 1989. examining and 
approving Shaana: Province’s financial budget for | 989 
and holding a few elections The meeting also adopted a 
resolution on further stepping up family planning and a 


sentatives of demonstrators shall apply in written form 
to the district or county public security organ concerned 
with demonstrations 5 days prnor to the demonstration: 
they shall present their identity cards when submitting 


The following is a brief biography of (Liu Chunmao): 


(Liu Chunmao) ...male, 54 years old, of Han nationality 
and a native of Lintong County, Shaanxi Province. Is an 

and CPC member who has held posts since July 
1957. Has held the following posts: Deputy director of 
the Xian Power Supply Office, deputy head of the 
production group under the general office of the Revo- 
lutionary Committee of the provincial Electric Power 
Administration, vice chairman of the Revolutionary 
Committee of the provincial Electric Power Admuinistra- 
tion, deputy director of the provincial Economic Com- 
mission, director and party group secretary of the pro- 
vincial Standardization Bureau, deputy director and 
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party group deputy secretary of the Northwest Electric 
Power Administration, director and party group secre- 
tary of the Northwest Electric Power Administration, 
and so on. 


Shaanxi Conference on Universities Ends 
HK 3001043689 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 29 Jan 89 


[Text] A provincial conference of party committee sec- 
retanes and presidenis of universities and colleges con- 
cluded yesterday, after seriously how to 
imp'ement the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, how to strengthen politi- 
cal and ideological work and party building in institu- 
tions of higher learning, and how to strictly administer 
universities and colleges. 


rectified in institutions of higher learning because of 
improper things in the structure of education and the 
influence of some unhealthy tendencies in society | 


development. They have supported the whole province 
and in return, the whole province must care for, under- 
stand, and support them. Al present, universities and 
colleges in our province are by numerous 
difficulties. Leaders at different levels and all walks of 
life in society must truly help them overcome difficulties 
and perform more actual deeds for them. 


Hou Zongbin, Zheng Ze, Li Xipu, Zhou Yaguang, Sun 
Daren, and other provincial party and government lead- 
ers attended the meeting. 


Provincial party committee Deputy Secretary Mou Ling- 
sheng delivered a report at the meeting (Liang Qi), 
secretary of the provincial working committee of univer- 
sities and colleges, and (Zhang Keren), director of the 
provincial university and college bureau, made special 
statements on strengthening party building and conduct- 
ing education in the current situation in universities and 


colleges, and on strictly running schools. 


Xinjiang CPC Plenum Concludes, Schedules Congress 
HK01020/4789 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 31 Jan 89 


{Excerpts} The | 2th Enlarged Plenary Session of the 3d 
Xinjiang Regional CPC Committee concluded today. 


The session called on the party organizations at all levels 
and the party members to brace their spirits, strengthen 
unity, work hard. and lead the people of all nationalities 
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to make concerted efforts to win new victories in all work 
this year to greet the victorious convening of the fourth 
regional party congress and the 40th anniversary of the 
founding of the PRC. [passage omitted] 


In a speech on the final day, Comrade Tomur Dawamat 
said: This year we must concentrate forces on making a 
success of the following tas\s: 1) Do a good job in improve- 
ment and rectification and ensure that price rises will be 


Tomur Dawamat stressed that this year’s economic work 
tasks are very heavy. The party committees and govern- 
ment at all levels must make all-around arrangements for 
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ized leadership, and do a thoroughly sound job in ail 
work. [passage omitted] 


Regional party committee Secretary Sor; Hanliang 
spoke at the conclusion of the session. He said that 0:13 
meeting has basically set out the tasks, targets, and main 
work methods for this year. The chief task of the party 
Organizations now is to relay and implement the spirit of 
this session. [passage omitted] 


The session adopted a resolution on convening the fourth 
Xinjiang regional party congress. The resolution said that, 
with the approval of the CPC Central Committee, the 3d 
enlarged plenary session of the | 2th regional party com- 
mittee has studied and discussed the matter and decided 
that the fourth Xinjiang regional party congress will be 
convened in Urumgi in June 1989. The main tasks of the 
congress will be to listen to and discuss the work report of 
the third regional party congress and the work reports of 
sions, and to elect the fourth regional party committee and 
the regional advisory and discipline inspec’\on comnis- 
sions. [passage omitted] 
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Taiwan ‘Spies’ Discovered in Yunnan 
HK0102144789 Kunming Yunnan Provincial 
Service in Mandarin 1100 GMT 31 Jan 89 


ey ee earner seeped Sy ca 

last December our state security organ uncovered a case 
involving Tarwan Military Intelligence Bureau spies, 
arrested two special agents, (Zheng Dongsheng) and 
(Chen Shu-mei), according to law, and obtained evi- 
dence of their espionage activities. 


(Zheng Dongsheng), male, was born in Pingnan County, 
Guangxi, and worked at a mine in our province. 


Recruited by the spy (Chen Shu-mei) of the Taiwan 
Military Intelligence Bureau, (Zheng Dongsheng) joined 
the spy organization at the end of 1987. He stole our 
country’s political and economic secrets on many occa- 
sions and passed them on to the spy organization. He 
even schemed to organize underground organizations. 
(Zheng Dongsheng) and (Chen Shu-mei) candidly con- 
fessed to all their espionage activities. The case / still 
being tned. 


Rear Admiral on Cooperation With Taiwan Navy 


OW0202090989 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 30 Jan 8&9 


[Text] According to TUANJIE BAO [UNITY] in Bey- 
ing, Rear Admiral Wang Zuyao, deputy chief of staff of 
the mainiand Navy. openly said at a meeting in Guangz- 
hou commemorating the 42d anniversary of China's 
recovery of the Nansha [Spratly] Islands, that the main- 
land Navy must cooperate with the Taiwan Navy in 
defending the Nansha Islands. Currently 2! islands and 
coral reefs of the Nansha Islands have been scized 
illegally by Vietnam. Another 2 Southeast Asian nations 
seized |! other islands and reefs. 


Our observer believes that. in view of the situation in the 
Nansha Islands, thrs high-ranking mainland Navy offi- 
cial hoped that the naval forces on both sides of the the 
Taiwan Strait would work shoulder to shoulder to 
defend the Nansha Islands The mainiand has already 
established an oceanic observation post at Nansha ard 
stationed its forces on sia islands. Mainiand submanncs 
and aircraft are also patrolling near the Nansha Islands. 
If Vietnamese troops dare to attack the Tarwan Naval 
forces stationed at some of the islands of the Nansha 
Islands, the mainiand Navy apparently will not stand by 
with folded arms. 


Protection of Taiwan ( ompatriots — ype -y Noted 
OW0202011789 Beying XINHUA in E 
1450 GMT I Feb &9 


[Text] Beyong, February | (XINHUA}—A Foreign Minis 
try has resterated that the Chinese Governmeni 


will, as always, protect the legitumate nghts and interests of 
Taiwan compatnots residing or working in other lands. 
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The People’s Republic of China is the sole legal Govern- 
ment of China and Taiwan is an inseparable part of 
China, said Tang Shubei, director of the Taiwan Affairs 
Office of the Ministry of Foreign Affairs in a recent 
interview with the Beying press. 


The office was set up in 1986 and Tang became its 
director in 1988. 


The director said Chinese embassies and consulates in all 


countnes have always protected the legitimate nghts and 
interests of Tarwan compatriots. 


As an example, Tang said the Chinese Embassy in an 
unnamed country helped seven Taiwan fishing ships and 
their crew get freedom when they were detained by the 
country’s navy last September. 


Meanwhile, Tang called on people from Taiwan to 
observe the laws, customs and habits of their countnes of 
residence. 


Foreign Trade Ministry Forms Taiwan Department 
OW020201 1989 Beying XINHUA in English 
1448 GMT 1 Feb &9 


Relations and Trade has set up 2 
department specially to handle trade with Tarwan, Chen 
Wenyu, deputy director of the department, said here 
today. 


The department. which began operations last month. 
will study and formulate policies on economic relations 
and trade. and administer import and export business 
with Tarwan. It will also handle investment by Tarwan 
compatnots in the mainiand 


[Text] Beaysng, February | (XINHUA}—The Ministry of 
Foreign Economic 


According to Chen, the mainland and Tarwan have 
become mayor trading partners. 


Last year saw the indirect trade volume between the two 
sides top 2.4 billion US. dollars. 


“There ss still great potential in this field.” Chen said. 


“Efforts are needed by both sides to remove man-made 
barners to further develop trade between them.” she 
added 


According to Chen, the major barner at present is 
indirect trade between the mainland and Tarwan, which 
has many drawbacks 


Chen sand her department welcomes direct contacts 
between official and non-official trade departments on 
both sides of the strait so as to carry out direct trade and 
make a contribution to mutual economic prospenty 


Direct Trade Between Mainland, Taiwan Viewed 
HK0202045489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1336 GMT 31 Jan 89 


both sides of the strait drawn up by Taiwan's Ministry of 


Justuce yesterday, the following words—“except for those 


the article gving the Executive Yuan the 
ibit Tarwan's Government functionar- 


Mainiand Scientists Seek Economic Ties 
OW3 101234189 Beying XINHUA in English 
4432 GMT 31 Jan &9 
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“Taking advantage of Hong Kong's unique position, we 
will make great efforts to unite soentusts and industnal- 
ists from Taiwan, Hong Kong. and Macao to build a 
high-tech industry in Hong Kong.” Zhou said. 


The professor says the association has established close 
tes with big international investment groups im the 
United States, Britain. and Southeast Asia. Joint venture 
agreements have been signed with corporations in Sing- 
apore and Macao. 


A CIAPST official said the organisatecn would accept 
donations from governments, organizations and individ- 
uals at home and abroad for the development of China's 
science and technology and for international exchanges 
of smrentific and technologycal maternal. 


‘Rambling Talks’ Urge Relaxed Visitation Policy 
QW0102040689 Beying in Mandarin to Taiwan 
0205 GMT 28 Jan 89 


[“Rambling Talks on Current Events” by Wan Liang) 


{Excerpts} Dear listeners. since the Tarwan authorities 
opened the siland’s door, which has been closed for 
nearly 40 years, people have crossed the Tarwan Strast 
and streamed into the mainiand to visit ther relatives 


[passage omitted) 
In order to enable compatnots from Tarwan to have an 


critvcrsm. The TV senes. “Mynads of Thoughts on 
Viseteng Relatives.” sponsored by Tarwan's China Tele- 
vison Station described services provided by peopie on 
the mamiland for Tarwan compatrnots as behind the 
scene united front work and asked Tarwan compatnots 


to hesghten vigilance against the CPC's united front 
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both sides of the Tarwan Strast visit them relatives In view 
of this demand the Tarwan authonties has again opened a 
closed door a little bri and allowed compatnots from the 


| themk of the Tarwan authorities can discard police! 
prejudice. truly respect human relations. and remove the 
mets emposed on CPC members and permit them to 
- eset thesr sock relatives or attend the relatives funeral 
services. the Tarwan authorities will once again be 
cheered by compatrots on both sdes of the Tarwan 
Strant lke when they allowed people to weset ther rela- 
uves on the mamniland 


| arwan ( ompatriots Federation Holds Viceting 


Sems Up 1988 Work 
OW U1 IAI 189 Beyng Domestic Service 
in Mandarin 7230 GMT 23 Jan 89 


‘From the “News and Press Rewiew” Program) 


Teat] The Second Plenary Season of the Third ( ouncs! 
f the All-Chuna Federation of Tarwan Compatriots was 
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held in Beying on 23 January. Federation Pressdent Lin 
Liyun summed up the federation’s work im 1988. and 
made a report on the main pounts of rts work in 1989. Lin 
Liyun said In the past year. the All-China Federation of 
Tarwan Compatnots continued to follow the govern- 
ment's principles and polcoses on Tarwan. expand con- 


Session F nds 
OW 3001175789 Beyung in Mandarin to Taiwan 
0400 GMT 29 Jan 89 


Lon Leywn sand The All-Chona Federation of Tarwan 
( ompatnots should fully arouse the initiative of Tarwan 
compatnots living on the mamb:ad to take part im the 


Tarwan Strart and wort hard to promote the process of 
peaceful reunification of the motheriand 


Use of Troops Threatened 
ee Tokyo KYODO im Engitsh 1051 GMT 


[Text] Hong Kong Feb 2 KYODO—As factores shut 
keep things running if the strikes spread to the tramsport 
sector 


Workers demanding increases in bonuses normally paid 
Out at the Lunar New Year have gone on strike mm many 
factones around Tarwan. and have even shut down the 
¢@aty free shop at Taspe:'’s Intemational Airport. The 
bonuses traditionally make up a substantial portion of 


they will strike ower the New Year 
when many farneles make trnps to 
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‘mpact on Industries Noted 
OW0202133289 Taine: CNA in English 0310 GMT 


domestic have mcreased 169 percent between 
198! and | During the same pernod. Japan's wages 
mereased |!! percent, followed by South Korea's 88 

's % percent and the 


Editorial Notes Mainiand’s ‘Failure in | ibet 
OW0102 155489 Tape: CHINA POST om Engiish 
27 Jan 89 p 4 


[Ednonal: ~Peking’s Faslure in Tibet™) 


[Text] The Panchen Lama's latest crvcusm of Chinese 
Communnsi rule over Tibet shows that even the subser- 
vient Panchen Lama has realized the mestakes the (ho- 
nese Communist rulers have and stil! are commutting in 
Tibet 


The critecrsms were revealed by the “CHINA DAILY™ and 
the overseas edition of the “PEOPLE'S DAILY™ which 
reported on hes visel to Hsskatee | \ gaze| Tibet sayong that 
Chenese Communist rule of Tibet has caused Tibetans to 
psy too high 2 price for thesr development and that Tibet 
should be granted more “self-government © 


party and government leaders from Tibetan areas in ‘ive 
western provinces He also sand “at ( hinese ( ormmunrst 
mustakes were greater than thei successes im governing 
Tibet 


The criticrsms of Chinese C ocmmunsst rule of Tibet are 
quite ugnificant as they eee woced by 2 pro-Peking 
Tibetan leader second only to the Dala Lama Hos refer. 
ence to the effect that more Gamage has been caused in 
Tibet by leftist mistakes than by nghiist ones alluded to the 
1966-1976 Cultural Revolutor ehen thousands of Red 
Guards destroyed Tibetan Buc ofest tempics and waugh- 
tered counties cumbers of lam.» and relqpows dev oters 


He failed. however. to mention tx recent reprewerwe act” 
m front of the Jokhang Temple 9 Lhaw im wfech be. 
dreds of mnocent people. many of them reipows men 
were killed of jailed These actions were denownced by 
Free World leaders inchudeng the [ ala: Lama eho refused 
to go back to Tret unts! the Chenes ( ommunrsts omprore 
ther human nights polocy im thal vas! regpon 


The Tibetan situation remains a panful sore for the 
Chinese Communists and worsens their already dre. jul 
human nghts record The lates! statements Dy the | an- 
chen Lama show the urgent need for Peking to act to 
remedy that situation Otherwise. Peking's rule of Tibet 
ell continue to he censured by al! freedom-tov ing peopic 
and will remain to be an rssuc of great coniention for the 
Peking regume's human nghts record 
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